BYLAWS OF
CLUB SCOTTSDALE CONDOMINIUM ASSOCIATION

ARTICLE 1

Name and Location

1.1 The name of the homeowners associatien (the
"Association“) is CLUB 'SCOTTSDALZ CONDOMINIUM ASSOCIATION. The
rincipal office of the Association shall be locateé in Maricopa

County, Arizona.

ARTICLE 2

Definitions

2.1 Definition of Declaration

"Declaration” shall mean ané refer to the Declaration of

Covenants, Conditicns and Restrictions applicable to the Property
recorded on the th day of March, 1987, as, Document No.

87 137049, in the office of the Maricopa County Reccrder.

2.2 Declaration Definitions

_ The definitions contained in the Declaration are incorpo-
rated in these Bylaws by reference.

ARTICLE 3

Meetings of Members ané Voting Richts

3.1 Annual Meetincs

. Regular meetings_of Members of the Association shall be
held annually on the Project or such other suitable place conve-
nient to the Members as may se Gesignated by the Boaré at the
time and on the date set by the Boaré for such annual meeting,
bgt in no event shall the firs: meeting be held later than six
(6) months after the clcse of escrow.for the sale of the firse
Condominium Unig. T T

3.2 Special Meetinos

5 . A special meeting of the Members of the Association may
i ca;-ed:by the_?resxceqt of the Association, by the Board upon
E"e yofe £Or suca 2 meeting by a majority of the Board, or upon
;zﬁgiia g; i:wi%tten reguest therefor signed by Members repre-
enty-five percent (25%) of the allocated vot in ¢
resociotion H < =1 Lead votes in the



3.3 Notice of Meetings

Written notice of regular and special meetings s@a}l be
given to Members by the Board by hand-delivering or mailing a
notice in the manner provided in Subarticle 12.4 to each Member
which shall specify the place, day anc hour of the meeting anc,
in the case of a special meeting, the nature cf the items on the
agenda to be undertaken including the general nature of any
propesed amendment to the Declaration or Bylaws, and any proposal
fo remove a Director or Officer. Except as provided in Sub-
article 3.8, notice shall be delivered or mailed to each Member
at least ten (10) and not more than sixty (60) days prior to the
meeting and shall be posted in a conspicuous place in the Common

Elenents.
3.4 Quorum

The presence in person oOr DY Proxy pf =2t least twenty-
five percent (25%) of the allocated votes in the Association
shall constitute a guorum except as specifically provided to the
contrary in the Declaration, the Articles or these Bylaws. The
Members present at a duly called or held meeting at which a
guorum is present may continue to do business until adjournment
notwithstanding the withdrawzl of enough Members to leave less

than a guorum.

3.5 Action Without a Meeting

Any action that, under the provisions of Arizona corpo-
rate law, may be taken at a meeting of the Members may be taken
without 2 meeting if authorized by a writing signed by all of the
versons who would be entitled to vote uposn such an action at a
meeting and filed with the Secretary of the Association.

3.6 Joint Ownership of Condominium Units

) Wwhen more than one Person owns an interest in any Condo-
minium Unit, all such Persons shall be Members of the Associa-
tion. The votes allocated to such Condominium Unit shall be
exercised as a majority of -the Owne:s of the Condominium Unit
determine among themselves, but in no event shall more than the
votes allocated to the Condominium Unit be cast for or with
respect to any Condominium Uni: concerning 2ny one vote of the
Association. The allocated votes for each Condominium Unit must
pbe cast as a unit and fractional éivision of the allccated votes
shali not be allowed. In the eveat that the joint Owners are
unable to agree among themselves as to how their vote or votes
snazll be cast, they shall lose their right to vote on the matter
in question, If any Owner or Qwners cast the allocated votes on
behalf of a Condominium Unit, it will thereafter be conclusively
presumec for all purposes that he/she or they was/were acting
with the authority and consent of a1l Owners ¢f the Condominium
Unit unless any other Owners of the Condominium Unit promptly
protests such action to- the Person presiding over the meeting.



Trn the event more than the allocated votes are cast or such votes
are fractionally cdivided as a resui:t of being cast by more tnan
one Owner of a particula:r Condominium Unit during a particulars
vote of the Association, none of said votes shall be counted and

said votes shall be deemed void.
3.7 Proxies.

At all meetings of Members, each Member may vote or
ragister protest to the casting of allocated votes of the
Member's Condominium Unit by another Owner of the Condominium
Unit in person or by prbxy. All proxies shall be in writing and
filed with <the Secretary before the appointed time of each
meeting. Every revocable proxy shall be revoked upon actual
notice of revocaticn to the Persorn presiding over a meeting of
the Association or upon presentation of a later dated proxy by
the same Member. A proxy is void if it is not dated or purports
to be revocable without notice. A proxy terminates one year
after its date unless it specifies a shorter term or unless it
states that it is complied with an interest and 1is irrevocable.
All proxies, 4including irrevocable proxies coupled with an
interest, shall automatically cease upon conveyance by the Member
of his/her Condominium Unit or upon receipt of actual notice by
the Secretary of the Board of the death or judicially declared
incompetence 0f such Member.

3.8 Adjournment

In the absence of a guorum a2t a2 meeting of the Members, a
majority of those present in person or by proxy may adjourn the
meeting to another <¢time butr may no: transact any other busi-
ness. No additional notice to the Members need be given if the
time ané place of the following meeting are announced at the
meeting at which the adjournment is taken and the, following
meeting is held within thirty (30) days of the adjourned
meeting. Except &2s permitted under Subarticle 5.5 of the
Declaration, any adjournment for lack of a& quorum shall be to =z
cate not less than five (5) davs and not more than thirtv (30)
days Z“rom the original meeting dare, The quorum f£or such a
reconvened meeting shall be twenty percant (20%) of the zllocated
vetes in the Association.

3.5 Classes of Membership

) .?he As§0ciation shzll have two (2) classes of voiing
membersnip established according to the Declaration. i

3.0 Commencement of Voiing Rights

ves:  ; Voting rights attributable to eacn Condominium Unit shall
st in accordance with the terms and . provisi £t

- b = . provisions o the
Declaration. )
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31,11 Record Date

for any meetinc of the Members, the Board of Directors
may fix in advance a2 date, not more than sixty (60) days nor less
than ten (10) days before the date of such meeting nor more than
sixty (60) days prior to any other action, as & record date for
the determination of the Members of record entitled to notice of,
and to vote at, such 'meeting. The Members entitled to vore at
any meeting of the Members will be determineé as of the applica-
ble record date if one has been fixed 2s aforesaid, otherwise, as
of the time the meeting is convened.

3.12 Organization and Conduct of Meetings

All meetings of Members will be called to order and
thereafter chaired by the Chairman of the Board if there is cne
or, if not, or if the Chairman of the Board is absent or so
requests, then by the President. If both the Chairman of the
Board and the President are unavailable, such other Officer of
the Association or such Member as may be appointed by the Board
of Directors may call the meeting to crder and chair the meet-
ing. The BAssociation's Secretary will act as secretary of each
membership meeting. In his/ner absence, the chairman of the
meeting may appoint any Person (whether 2 Member or not} to ack
as secretary thereat. After calling a meeting to order, the
chairman thereof may require the registration of all Members
intending to vote in person and the filing of all proxies with
the election inspector or inspectors, if one or more has/have
been appcinted (or, if not, with the secretary of the meeting).
After the announced time for such filing of proxies has ended, nc
further proxies or changes, substitu:ions or revocations of
proxies will be accepted. . If Directors are to be elected, a
tabulation of the proxies so filed, if anv Person entitled to
vote 1in such election so reguests, will be announced at the
meeting (or adjournmen:t thereof) prior to the closing of the
election polls. Absent a showing of baé faith on his/her part,
the chairman of the meeting will), among other :hings, have
absolute authority to f£ix the perioé of time =zllowed for the
registration of Members and the filing of proxies, to determine
the order of the business to be conducted at such meeting ané to
establish reasonable rules for expediting the business of the
meeting (including anv informal or guestion-and-answer portion
thereof). i

ARTICLE 4

Boaré of Directors; Selection; Term of Office

4.1 Numper: Qualifications and Term of Directors

n ) The Board shall consist oI three (3) Directors.
The Directors may be Condominium Unit Owners or agents of Declar-
ant (while Declarant remains & Condominium Unit Owner). If an
Owner is a corporation, partnership or trust, a Director may be
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an officer, partner, trustee, or beneficiary of such Owner. I:
Director sha.l fail to meet such qualifications during his term,
he will tnereupon cease to be a Director, ané his place on the
Board shall be deemed vacant. The reguirements of this sub-
article do not apply to Directors appeinted by the Declarant
while Class B Membership exists or elected as a result of any ol
the votes cast by Declarant thereafter.

While Class B Membership exists, all Directors
shall be appointed by Declarant for one year terms or for such
other term as Declarant designates. After (Class B Membership
terminates, the Directors shall be elected by the entire Member-
ship and at least a majority of the Directors must be Owners of
Condominium OUnits. The Directors elected by the Association
Mambership shall serve staggered terms as follows: The £first
Director (the Director with the most votes), elected at the first
annual meeting of the Association held after Class B Membership
terminates a2s provided in the Declaration, shall serve a three-
year term, the next Director elected at that meeting shall serve
a two-year term, and the rema2ining Director shall serve a one-
year term. Thereafter, all Directors shall be elected tz three-
year terms. All elections and appointments of Directors under
these Bylaws by the entire Membership shalil be for such terms as
will preserve the stacgering of terms as provided in this
Subarticle 4.1.

4.2 Zlection of Board of Directors After Termination
of Class B Membership

§.2.% Nomination

After Class B Membersnip terminates as provided in
the Declaration, nominations for election to the Board cf
Directors may be made from the floor at the annual meeting of the
Association. Adcditionally, the Board may appoint a Nominating
Committee which shall consist of 2 chairmen (who shall be a
member of the Board of Direc:zors) and twe {2) or more Members OF
the Association. IZ the Board determines to appoint 2 Nominating
Committee, the Committee shall be appointed at least ninety (90)
davs prior Lo the annual meeting ¢f the Members, to serve unitil
the close of such annual meeting, and shall make as many ncmina-
tions for election to the Board of Directors as it in its discre-
tion shall determine but not less than the number of vacancies
that are to be filled.

4,2.2 Voting

) . After Class B Membership terminates as provided i
Epe Dec%aratzpn, elections ©f the Beard members by :the Associa-
cion Membership shall be by secre:z writien bailo:.

(2 Y
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4.3 Removal

While Class B Membership exists, the Declarant
shall have the sole right to remove Directors. After Class B
Membersnip terminates as provided in the Declaration, a Directors
may be removed by a vote of two-thirds (2/3) of the Members
present and entitled to vote at a meeting of the Association at

which a quorum is present.
4.4 vacancies

While Class B Membership exists, the Declarant shall have
the sole right to £ill vacancies in the Board. After Class B
Membership terminates as provided in the Declaration, vacancies
in the Board caused by any reason other than the removal of a
Director by a vote of the Members shall be filled by vote of the
majority of the remaining Directors, and each Person so elected
shall be a Director for the remainder of the term of the Director
he/she replaces or until a successor 1is elected at a special
meeting of the Members called £for that purpose. Vacancies
created by the removal of a Director by the Members as provided
in Subarticle 4.3 hereof shall be filled by 2 vote of the
Members.

ARTICLE S

Meetings of Directoers

5.1 Reguiar Meetinqgs

Regular meetings of the Board shall be ccnducted at least
quarteriy at a time and place within or near the Project as may
be Zixed by the Board. Notice of the time and place of regular
meetings shall be given to each Director, personally or by mail,
telephone or telegraph, a2t least three (3) davs prior to the day
ramed fcr the meeting, and shall also be posted &t a prominen%
place or places within the Common Siements.

5.2 Svecial Meetinas

‘ A special meeting of the Boaré may de called by written
notice signed by the President of the Assdciation or by any two
(2) Directors cther than the President. Notice shall be provided
to &1l Directors and posted in the Common Zlements in the manner
prescribed fo:r notice of regular meetings and shall include a
aescription of the nature of any special business o be consié-
ered by the Board. T

5.3 Waiver of Notice

] . Before or at any meetirg of the Board, any Director nay,
in writing, waive notice of suchn meeting, and such waiver shall
be deemed eguivalent to the giving of such notice to that Direc-
tor. Attendance by a Director at any meeting of the Board shall



be a2 waiver of npozice bv him/her c¢f the time and place oI tne
meerzing. Lrtnermore, any accion o be taken py tnhe Directors
surstant teo the Arcticles, the Declaration or these Bylaws may be
zaken without a meeting if all Directors consent thereto irn

3 reg o

writing. Such consent shall have the same effect as a unanimous
vote.
3.4 Quorum -

The presence in person of a majority of the Directors at
any meeting of the Board shall constitute a2 quorum.

5.5 Adjournment;: Exsmcutive Session

The Board may, with the approval of a majority of a
gquorum of the Directors, adjourn a meeting and reconvene in
executive session to discuss and vote upon personnel matters,
litigation in which the Association is or may become involved and
business of a2 similar nature. The nature of any and all business
to be considered in executive session shall first be announced in
open session.

5.6 3oard Meetings Owven tT¢ Members

Regular and special meetings of the 3Boara shall be open
to all Members of the Association, provicded however, that Associ-
ation Members who are not on the Board may not participate in any
deliberaction or discussion unless expressly so authorized by the
vote of z majority of a guorum of the Board.

ARTICLE €

Powers and Duties of the Board of Directors

6.1 Powers and Duties

. The Board shall have the pcwers ané duiies necessary for
the administration of the affairs of the Association. Wishout
limitation on the generalitv of the foregeoing powers anéd duties,
the Board shall be vested with, ané responsible for, the fellow-
ing powers ané duties:

. o 6.1.2 Te select, appoini, supervise and remove

&.i agents and empioyees of tha Association; to appoint Officers
gfter Ciass B Membershi P terminates as provided in Subarcticle 7.1
he'eo:; T0 prescriber such powers and duties for them as may' be
consistent with Arwzona corporate ané the Arizona Condominium Act
and w;tn the Ar: c‘es, the Declaration anc these Bylaws; o0 fix
thelr compensation (if not pronibited under these Bvliaws); and to
:gcu;:e from cthem security for Zfaithful service when deemed
advisable by the Board.

oh 6.1.2 To enforce the applicable provisions of
vhe Declaration, the Arclcles. these BYLaWS and other instruments
relating to the ownershi P. management and control of the Preject.

7
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6.2.3 To adopt and publish rules and regula-
rions governing the use of the Common Eiements and facilities anq
the personal conduct of the Members and their guests thereon ana
to establish procedures and penalties for the infraction thereoZ,
subject to approval of the Members as provided in Subarticle 9.1

hereof.

6.1.4 To adopt andé publish rules ané regqula-
tions governing the keeping of animals in the Project.

6.1.5 To con-ract for casualty, liability and
other insurance on behalf of the Agsociation as provided in the

Declaration.

6.1.6 To cause the Common Elements to be
maintained and to contract for goods and/or services for the
Common Elements or for the Association, subject to the limita-
tions set forth in this article.

) 6.1.7 7o prepare, adopt and amend budgets and
financial statements for the Association without the consent of
the Members as prescribed in the Declaration and in these Bylaws.

§,1.8 Te jinitiate and execute disciplinary pro-
ceedings against Members of the Association for violations of the
provisions of the Articles, the Declaration, these Bylaws anc
such rules and regulations as may be promulgated by the Board in
accordance with procedures set forth in these Bylaws and to
impose suspensions of rights and reasonable monetary penalties as
provided in Subarticle 9.1 hereof.

6.1.9 Upon the giving of reasonable notice, to
enter upon any privately owned Condominium Unit as necessary in
connection with construction, maintenance or emergency repair for
the benefit of the Common Elements or the Owners.

. 6.1.10 To beorrow mconev and incur indebtedness
for purposes of the Association; to cause tO0 be executed and
aellvergd therefor, in the Asscciation's name, promissory notes,
?pnds, oebenturesn ﬁeeds ef trus:, mortgages, pledges, hybo:heca—
tions or other evidences of debt ancd securities therefor; ané to
assign its right to future income, includinc the right to receive
Common Expense Assessments, as provided in the Declaration.
6.1.11 To £ix and collect regular and special
Assessments according to the Declaration and these Bylaws and, if
necessary, to recoré & notice of Assessment and foreciose the
~len agalnst any Condominium Unit for which an Assessment 1s noz
paid within thirty (30) days after the due date or bring an
action at law against the Owner personally cobligated to pav such
Assessment. A1l reserves for cepital expansion, repair and
maintenance shall be transferred to and heid in a trust fund or
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funds for such purpecse established by vote of a majoricy of
Members and shall be expended only in the trust manner pre-
scribed.

€.1.12 To prepare and file annual tax returns
with the federal government and the State of Arizona and to make
such elections as may 'be necessary to reduce or eliminate the tax
liability of the Association, Withour limiting the generality of
the foregoing, the Board may, on behalf of the Association, elect
to be taxed under Section 528 of the Internal Revenue Code or any
successor statute conferring income tax benefits on homeowners
associations. In connection therewith, the Board shall take such
steps as are necessary to assure that the income and expenses of
the Association for any taxable year shall meet the following
limitations and restrictions:

6.1.12.1 At least sixty percent (60%)
cf the gross income of the Association for any taxable year shall
consist solely cf amounts received as membership dues, fees or
Assescments from Condominium Unit Owners;

6.1.12.2 At least ninety percent (950%)
or more of the expenditures cf the Association for any taxable
vear shall be for the acguisition, constiruction, management,
maintenance and care of the Common Elements and other Association
pDropercy; and

6.1.12.3 No part of the net earnings of
tpe Association shall inure to the benefit of any private indi-
vidual (other than by acguiring, constructing or providing
management, maintepance and care of the Common Elements ard other
Assoclation property and other than by a rebate of excess
membership dues, fees or Assessments).

6.1.13 To delegate to committees, Officers or
emplovees of the Association or to a manacement company pursuant
0 & written contract the powers described :n Subarticles 6.1.2
through 6.1.10 ané 6.1.12 and the right wo collect (but not to
£ix) the Assessments and to take all permitted actions to collect
cie same as provided in Subarticle 6.1.3%.

6.2 Limitation on Board's Power

_, Ixcept with the vote or written assent of z majority of
the zllocated votes in the Association resiéing in Members other
than Declarant, the Board shall be prohibited from taking any of
the fcliowing actions:

. . . 6.2.1 Seiling durine any fiscal vear propertv
?f‘tni.ASSOClatlon faving an aggregate fair market value creater
wnan  Live percent (5%) of the budgeted gross expenses of the
Association for that fiscal vear. )
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6.2.2 Paying compensation to Directors orf

Officers of the Association for services performed in the conduct

€ the Association's business, provided however, that the Board

may cause a Director or Officer to be reimpursed for expenses
incurred in carrying on the business of the Association.

6§.2.3 . Entering into a contract with a third
Person wherein the third Person will furnish goods or services
for the Common Elements or the Association for 2 term longer than
one (1) year with the following exceptions:

'6.2.3.1 A management contracs, the
terms of which have been approved by the Federal Housing Adminis-
tsration or Veterans Administration and which otherwise complies
witn the terms of Subarticles 4.} and 10.9 of the Declaration as
the same may be amended from time to time.

6.2.3.2 A contract with a public
vtility company if the rates charged £or the materials or
services are regulated by the Arizona Corperation Commissicon or
successor agency, provided however, that the term of the contract
shall not exceed the shortest term for which the supplier will
contract at the regulated rate; and

6.2.3.3 Prepaid casuals ané/or
iiability insurance policies not to exceed three (3) vears'
duration, provided however, trat the policy permits short ratce
cancellation by the insured. :

. §.2.4 Entering into any contract or lease (in-
cluqlng_a management contract for the Common Zlements), incecnsis-
tent with the provisions of Subarticles 4.1 and 10.9 of the
Declaration as the same may be amended from time to time.

ARTICLE 7

Officers and Duties

7.1 Fnumeraticn anc Term
) T@g Officers of this Association shall be 2z presiden: and
v%ce ?:ESlQent (who shall =2 all :imes be members of the Board of
E-;ggborslz. & secretary, a <I{reasurer and such cther O0fficers
s10-0aing eollices as the Declarant or the Boaré by resoclution mav
fzem time to time crea-=e. The Officers, excep= as provided

above, may, Dut are ho: reqguired to be, Members of the Associa-
tion, The Officers shall be appointed by the Declarant while
Ciass B Membership exists and each shail holcd office for one (i)
year unless he/she shall sooner resign, shall be removed or shall
::xjefvufe be disqua}ifieé tc serve. After Class B Membershzg-)
ogé?égig?s as provided bherein, the Boaré shall appoint the



7.2 . Blecrior of QOfficers

After Class B Membership terminates as provided 1in the
Declaration, the election of Officers by <he Board shall take
place at the first meeting of the Boaré of Directors following
each annual meeting of the Members.

7.3 Resicnation and Removal

At any time with or without cause, any Officer may be
removed from office by the Declarant while Class B Membership
exists and thereafter by & majority ¢f the Boarc. Any Officer
may resign at any time by giving written notice to the Declarant
(if such Officer is appointed by the Declarant) or otherwise to
the Board, the President or the Secretary. Such resignation
shall take effect on the date of receipt of such notlice or at any
later time specified therein and, unless otherwise specified
therein, the acceptance of such resignation shall not be neces-
sary to make it effective. ‘ .

7.4 vacancies

A vacancy in any office= may be filled by appointment by
the Declarant while Class B Membership exists and thereafter by
the Board. The Officer eppeointad to such vacancy shall serve for
the remainder of the term of the Qfficer he/she replaces. I,
however, the office of President becomes vacant, the Vice
President (or Secretary if no Vice President exists) shall
automaticalily £ill the office of President and shall serve the
remainder of the term. The Declarant or the Board, 2s appliec-
able, snall then fill by appoirtment the vacant position of Vice
President (or Secretary).

7.5 Muliiple Offices

The offices of Secretarv and Treasurer may be held by the
same Person. No Person shall simultaneously hold more than one
of any of the other offices excep:t in the case of special offices
created pursuant to this article.

7.6 Duties

The duties of the Officers are as follows:

7.6.1 President

The President shall preside z% 21l meetings of the
Board of Directors, shall see that crders and resolutions cf the
Boarc are carried out, shall sign all leases, mo-tgages, deeds
and other written instruments and shall cosign all checks (unless
t?e autnority to sign checks in the crdinary course o0f Associa-
tion business has been delegated to & management company as
provided in these Bvlaws) and promissory notes. The President
shall execute, certify and record all amendments to the

11
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Declaration, the Articlies or these Bylaws adopted by the Members
from time to time.

7.6.2 Vice President

T™ne Vice President shall act in the. place ané
stead of the President in the event of his/her absence, inability
or refusal to act, and shall exercise and discharge such other
duties as may be required of him/her by the Board.

7.6.3 .Secretary

The Secretary shall record the votes and keep the
minutes of all meetings and proceedings of the Board and of the
Members, shall serve notice of meetings of the Board and of the
Members, shall keep appropriate current records showing the
Members of the Association together with their addresses and
shall perform such other duties as required by the Board.

7.6.4 Treasurer

The Treasurer shall receive and deposit in appro-
priate bank accounts all monies of the Association, shall
disburse such funds as directed by resclution of the Board of
Directors, shall cosign all checks and promissory notes of the
Associztion and shall keep proper books ©f account and prepare cr
have prepared financial statements as required in these Bylaws.
The duty of the Treasurer to receive and deposit funds and to
cosign checks in the ordinary course of Association business may
pe delegated to a managemen: ccmpany as provided in these Bylaws.

ARTICLE 8

Mazintenance and Assessments

8.1 Maintenance and Assessments

) Pursuant to the procedures ané guidelines se: forth in
the Declaration, the Board shaii levy, collect and eanforce
regular and special Assessments for the operaticr of the associ-
ation and for the management, maintenance and operation cf the
Commor tlemernts, Limited Common Ziements, and Recreational Common
;}ements. The Assessments shall be useé exclusivelyvy to promoca
the recreation, heaith, safety and welfare of all residents in
the eatire Project end for the improvement z=nd maintenance of the
Common Elements, Limited Common Elements, ané Recreational Common
E;em?n;s for the common good of the Project. Regular Assessments
shall inciude an adeguate reserve fund for maintenance, repair
and replacement cZ the Common Zlements, Limited Common Slements,
and Recreational Common Ziements and shall be subject to Sub-
articlie 6.1.11.

12



ARTICLE 9

Discipline of Mempbers; Suspension of Rights

9.1 Dizscipline of Members:; Suspension of Riahts

The Association shall have no power to cause a forfeiture
or abridgement of an Owner's right to the full use and enjoyment
of his/her individually owned Condominium Unit on account of a
failure by the Owner to comply with provisions of the Declara-
tion, the Articles, these Bylaws or of duly enacted rules
relating to operation of the Common Elements o:r Project, except
where the loss or forfeiture is the result of the judgment of a
court or a decision arising out of arbitration or on account of &
foreclosure or sale under a power of sale for £failure by the
Owner to pay Assessments levied by the Association. Notwith-
standing the foregoing, the Board shall have the power to impose
reasonable temporary suspensiors of an Owner's voting rights as a
Member of the Association and/or rights to use the Recreational
Common Elements for failure te comply with the Declaration, the
Articles, these Bylaws or duly enacted rules, provided that any
suspension, except that resulting from failure to pay Assess-
ments, shall not exceed sixty (60) days per violation, and
further provideé that the accused shall be given reasonable
notice and the oppertunity to be hea:zé by the Boaré with respect
to the alleged viclation before 2 decision to impose discipline
;s reached. In a case in which monetary penalties are to be
imposed, such penalties shall be according to & schedule of
penalties related to specific offenses, which schedule shall be
proposed Dy the Board and zpproved by the voie or written assent
of a2 majority cf the allocated votes in each class of Member-
ship. Such penaliies shall bear 2 reasonable relationship to the
conduct for whicn the penalty is imposed anc may only be imposed
prospectively.

»

inanciel Statements, 300ks a2né Records

ll‘J
'_‘

Budagets,

10.1 Budgets ané Financial Statements

Financial statements for the Assoc:iation shall be regu-

larly prepared ané copies shall be <distributed to each Member cf
the Association as follows:

. . 10.1,Y A pro forma operazing statement (budget)
tor each fiscal year shall be distribu ~ than thirty
(30) days before the beginning of the £i

o - 10.1.2 A balance sheet as oI the last day of the
Assoclation's Zfiscal year and an operating statement for said
E}scal vyear shall pe distributed within ninetv ({90) days after
the close of the fiscal year.
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As provided in the Declaraticn, anc¢ without limiting the
foregoing, the Board may €£zom :t:me to time amend and adopt
budgets without the consent of the Members and shall provide a
summary of any such budgetr or amended budget to the Members not
later than thirty (30) days after acdoption of the same by the

Board.
10.2 Fiscal Year

The fiscal year of the Association shall be as determ@ned
by resolution of the Board. In the absence of such a resolution,
the fiscal year shail be the calendar year.

10.3 Insoecticn of Assocliation's Books and Records

The membership register, current copies ©of the Project
Documents, financial statements, books of acecount and minutes of
meetings o©f the Members, the Board and committees of the Board
and/or Association shall be made available for inspection and
copying by Members of the Association, First Mortgagees and
insurers or guarantors of First Mortgages or by their duly
appointed representatives, at any reasonzble time and for a
purpose reasonably related to their interests as Members, as
First MortgagQees or as insurers or guarantors of First Mortgages,
at the office of the Association or at such other place within
the Project as the Boaré shall prescribe. Such inspection mav
take place on weekdays during normal business hours following at
least forty-eight (48) nours' written notice to the 3oaré by the
Member, TFirst Mortgagee or insurer or guarantor of a First
Mortgage desiring to make tha2 inspection. Any Member, First
Mortgagee or insurer or guarantor of & First Mortgage desiring
coples of any document shall pay the reasonable cecst of reproduc-
tion. Every Director shall have the absclute right at any
reasonaple time to inspect all books, records ané documents of
the Association and the physical properties owned or con:trolled
by the Association. The =-ight to inspection by & Director
includes the right to make axtracts and copies of documents.

Amendmert Lo 3vlaws

1.3 Amendmen= t2 Bvlaws

These 3ylaws may be amended by the vote or written assent
of Members representinc fifty-cne percent (51%) of = guorum of
the allocated votes in the Association, provided however, that
the percentage cf the alloczted votes necessary to amend a
SPE?lf{c clause ‘cr provision shall not be less than the pre-
fcrlbea percentcage of azlIfirmative votes recuireé for action ¢ be
;gken under that clause. For as long as there are twe (2)
ciasses of membership in the Association, the proposed amendment
must be approved in advance by the Federal Housing Administration
©f the Veterans Administration if either of these agencies has
épproved the provosed development pian of the Project.
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ARTICLE 12

Miscellaneous Provisions

12.1} Regulations

All Owners, tenants, their employees ©r any other Person
who might use the facilities of the Project in any manner are
subject to the regulations set forth in these Bylaws, the Projec:
Documents and all reasopable rules enacted pursuant to the Decla-
ration. Acguisition, rental or cccupancy of any Condominium Unit
shall constitute acceptance and ratification ¢Z the provisions of
2ll such rules and regulations.

12.2 Indemnicv of QOfficers and Directors

Each Officer and Director shall be indemnified by the
Association against all expenses and 1liabilities, including
attorneys' fees, reasonably incurred by or imposed upon him/her
by Jjudcment or settlement in connection with any proceeding to
wnich he/she may be a party or in which he/she may become
involved by reason of his/her being or having been an Officer or
Director of the Association, except in cases of £fraud, gross
negligence or bad faitn of the Officer or Director in the
performance of his/her duties,

12.3 Committees

_ The Board may appoint a Nominating Committee as provided
in these Byvlaws and shall appoint an Architeczural Control
Committee as provideé in the Declaration. In addition, the Boaré
of Directors shall appoint other committees as deemed appropriate

in carrying out iis purpose.
12.4 Notices

_ Any notices permitted or reguired to be given by the
Project Documents may be delivered either personaily, by mail or
2s otherwise specifically provided in the Prcject Documencs. If
delivery is by mail, it shall be deemed o0 have been given
seveniy-two (72) hours after z copy ©f the same nhas been depos-—
~<ec in the United Stetes mall, pos:age prepaicd, cerzified cr
registered, return receipt reguested, addresseé :o each Person ac
the curzent address given by such Person to the Secrecary of thne
Association or addressed to the Condominium Unit of such Perscn
ff no aad;ess has been given to the Secretary; provided, however,
that notice of regular or special meetincs mav be neiled bv
:ggul;; mail withousx request foy a -ceturn :eceip&. in the case
©O- notlice to the Architectural Control Committee, no:zice may be
delivered elther personally or by registered or certified mail,
postage prepaid, return receipt reguested, addéressed o the Board
and to Declarant, at Declarant's business adcress, while

Declarant may appoin: ¢ i
DI omm_ttee members pursuan t
Declaration. N ¢ o the



STATE OF ARIZONA )
) ss.

County of Maricopa }

On this the (2*2‘7 day of }'Ymrch ' 198_?-, before me,
the undersigned Notary Public, personally appeared SUZANN KASMAR,
known to me to be the person whose name is subscribed to the
within Bylaws, and acknowledged to me that she executed the same
for the purposes therein contained.

IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my official seal.

\SLGZUW <:1~ /7r7éuﬁm

Notary Puplic !

My Commission Expires:

C‘Jg,r-\u.afci( 24, 1990
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ESTABLISHMENT OF BYLAWS

We, the undersigned, being all of the Directors of CLUB
SCOTTSDALE CONDOMINIUM ASSOCIATION, do hereby certify:

That we are reguired by law and by the provisions of the
Project Documents for CLUB SCOTTSDALE CONDOMINIUM, to adopt
Bylaws for CLUB SCOTTSDALE CONDOMINIUM ASSOCIATION; and

That we hereby assent to the within and foregoing Bylaws
and hereby adopt the same as the Bylaws of said CLUB SCOTTSDALE
CONDOMINIUM ASSOCIATION.

IN WITNESS WHEREOF, we have hereunto subscribed our names

this &= day of 7 e . 1987. \\*#’[i:::>
’ f
|
N \

BRU9§’94 BILTON

P

SUZANN/ KASMAR

I, the undersigned duly elected and acting Secretary of
CLUB SCOTTSDALE CONDO INIUM ASSOCIATION, G0 hereby certify:

That the WIthn and fcrego;ng By’aws were adop;eq as the
Bylaws of said Association on the Q 2 day of Ma.reh '
188%#, and that the same do now constitute the Bylaws oF Sald
Association,

IN WITNESS WHEREQF, I have hereunio subscribed my name

this (¥ day of _ /March . 198%.

e L

Secretary
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