WARNER RANCH VILLAGE UNIT I ASSOCIATION, INC.
FIRST BYLAW AMENDMENT '
DECEMBER 12, 1988

hrticle_IV'

Section 1. Election. -

A, The business and affairs of the Association shall be

- managed, conducted and controlled by the Board of Directors
(sometimes referred to in these Bylaws as "“the board").
Except as provided in Section 3 of this Article IV, each
Director shall be elected for a two (2) year term and shall
be elected at the annual meeting of members concurrent with
the expiration of the term of the director he or she is to
Succeed, and except as otherwise provided in the bylaws,
shall hold office until his or her successor is elected and
gualified.

B. The homeowner Board of Directors shall be elected by
the members of the Association at such annual meeting
wherein the the membership adopts this amendment. At such
annual meeting the members shall elect two (2) directors for
a term of one (1) year, and three (3) directors for a term
of two (2) years. ' - .

ectioy Nunber.

The number of Directors which shall constitute the whole
board will be five (5). '

Section 7. OQuorum.

Three (3) of the members of the board then serving shall
constitute a quorum of the board. _

The foregoing Bylaw Amendment was ratified by the
membership of Warner Ranch Village Unit I Assocaition at the
annual meeting of the members held December 12, 1988 at
Tempe, Arizona. _

William Haadeen, Secretary
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BYLAWS
" OF
WARNER RANCH VILLAGE UNIT I ASSOCIATION

ARTICLE I
DEFINITIONS

SECTION 1. Association. The "Association" shall mean

and refer to WARNER RANCH VILLAGE UNIT I ASSOCIATION, a non-
profit corporation organized and existing under and by virtue of

the laws of the State of Arizona.

SECTION 2. Common Area. "Common Area” shall be
synonymous with the term "Common Area" as defined in the

Declaration.

SECTION 2. Declaration. The "Declaration” shail mean

and refer to that certain Declaration of Covenants, Conditions
and Restrictions for Warner Ranch Village Unit I recorded at
Recorder's No. 85-226827 in the office of the Maricopa County,
Arizona Recorder, as said document may be amended froh time to
time. |

SECTION 4. Lot. "Lot" sghall belsynonémous with that
term as used and defined in the Declaration.

SECTION 5. Property. The "Property" shall be

synoenymous with that term as used and defined in the Declaration.



ARTICLE I1
'OFFICES AND CORPORATE SEAL

SECTION 1. Principal Office. The Association shall

‘maintain its principal office and known place of business at
4820 South Mill Avenue; Tempe, Arizona 85282,

SECTION 2. Other Offices. The Association may also

maintain offices and places for conducting businéss at such
.other Place or places, both within and without the State of
Arizona, as may be designated from time to time by the‘Board of
Directors (hereinafter sometimes called "the board"), and the
business of :he Association may be transacted at such other
offices with the same effect as that conducted at the principal

Gffice. -

SECTION 3. Corporate Seal. A ceorpeorate seal shall

not be.requisite to the validity of any instrument executed by
or on behalf of the Asscociation, but nevertheless if in any
instance a cdrporate seal be used, the same shall be a circle
having on the circumference thereof the name of the Association
and in the center the words "corporate seal," the year incorpo-

rated, and the state where incorporated.

ARTICLE 1II1
MEMBERS
SECTION 1. Membership. The members of the Associa-

tion shall be determined in the manner set forth in the

Declaration.



| SECTION 2. Place of Members Meetings. The annual
meetings of members shall be held at 4820 South Mill Avenue,
Tenpe, Arizona, or at such other place as may be fixed from
time to time by the board, or in the absence of direction by
the board, by the president or se;retary of the Association,
and shall be stated in the notice_of the meeting or in a duly
executed waiver of notice thereof.

SECTION 3. Annual Members Meetings. The annual mset-

ing of the members shall be held on the second Monday of
December in each year, commencing with Mdnday, December %,
1985, or.if that day shall be a legal holiday, then on the next
succeeding business day,lof at such other date and time as
shall be designated from time to time by the beard and stated
in the notice of the meeting.. At thé annual @eeting, members
shall elect a Board of Directors and transact such 6ther
business as may properly be brought before the meeting.

SECTION 4, Specizal Meetings of Members. Specizl

meetings of the members, for any purpose or purposes, unless
otherwise prescribed by Arizona statute or by the articles, may
be called by the president or by a majority of the directors or
by members having at least one-guarter (1/4) 6f all Class "A"

votes.

SECTION 5. Notice of Members Meetings. Written
notice of the annual meeting stating the place, date and hour
of the meeting and, in case of a special meeting, the purpose

or purposes for which the meeting is called, shall be given,



either personally or by mail, not less than ten (10) nor more
ghan fifty (50) days before the date of the meeting to each
nmmberhin good standing. Each hember shall register his address
;with the secretary, and notices of meetings shall;-if mailed;
be mailed to him at such address. If mailed, such notice shall
be deemed to be delivered when mailed. Business transacted at
any special meeting of members shall be limited to the purposes
stated in the notice unless determined otherwise by a unanimous-
wvote of thé membérs present at suéh meeting.

| SECTION 6. ngrum.' At ahy meeting of members of the
Association the presence, in person or by valid proxy, of mem-
beré holding. ten peréent {10%) of the votes in each class of
members shall be necessary to constitute a guorum for all
purposes except as oOtherwise provided by the Articles of
Incorpdratiqn, the Declaration or applicable law, and the act
of a majority of the members present at any meeting af which
there is a gquorum shall ba the act of the full membership sxcapt
as provided in Article XIII, Section 1 hereof and except as maj-f
be otherwise provided by Arizona statute, these Bylaws, the
Articles of Incorporation or the Declaration. In the absence
of a guorum, orlwhen a quorum is present, a meeting may be
adjourned from time to time by vote of members holding a major-
ity of the votes represented at such meeting, whether in person
or by valid proxy, without notice other than by announcement at
t@e meeting of the time and place of the adjourned meeting and

without further notice to any absent members, provided, however,
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that if the adjournment is for more than thirty (30) days, a
nnotice of the adjoﬁrned meeting shall be given to each member
in good standing. At any adjourned meeting at which a quorum
shall be present, any business may be transacted which might
have been transactéd at the meeting as briginally noticed.

SECTION 7. Voting. Each membership shall be entitled
to the voting rights set forth in the Declaration. Unless
otherwise regquired by Arizona law,-cumulatife voting.shali npt
be pérmitted. At every meeting of members each member in good
standing shall be entitled to vote in person, ©or by proxy duly
appecinted by instrument in writing which is subécribed by such
member and which bears a déte not more than eleven (11) months
prior to such meeting, unless such instrument provides for a
longer period not to exceed twenty-fi?e (25) months from the
date of its execution. The vote for directors and upon any
guestion before the members at a meeting shall be.by voice vote,
except that, upon demand of any ten (10) or more mémbers, a vote
may be taken by ballot. All elections shall be had and all
questions decided by & majority vote of the persons present in
person or by proxy (except as otherwise provided herein or by
Arizona statute or the Articles of Incorporation).'

SECTION 8. Freezing of List of Members or Fixing of

Record Date. For the purpose of determining members entitled

to notice of or to vote at any meeting of members or any
adjournment thereof, or in order to make a determinétion of

members for any other proper purpose, the board may provide that



the list of members shall be frozen for a stated period not to
exceed ten (10) days. If the list of members shall be frozen
for the purpose of determining members entitled to notice of or
to vbte at a meefing of members, such list shall be frozen for
not more than ten (10) days immediately preceding such meefing.
In lieu of freezing the list of members, the board may fix in
adﬁance a date as the record date for any such determination of
members, such date in any case to be not more than ten (10) days
prior to the date of the particular meeting of members or the
date on which the particular action, requiring such deterﬁina-
tion of members, is to be taken, as applicable. If the list of
members is not frozen and no record date is fixed for the
.determination of members entitled to:notice of or to vote at a
meeting ©of members, the record date for such determination of
members shall be four o'clock in the afternoon on the day before
the day on which notice of the meeting is mailed. When a deter-
mination of members entitled to vote at any mesting of members
has been made as provided in this section, ’such determination
shall apply to any adjournment thereof.

SECTION 9. Action Without Meeting. Any action

required or permitted to.be taken at any annual or special
meeting of members may be taken without a meeting, without prior
notice, and without a vote, if a consent in writing, setting
forth the action so taken, shall be signed by all the members.

SECTION 10. Waiver of Notice. Whenever any notice is

required to be given to any member of the Association under the
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p:ovisions of the Articles of incorporation,'these Bylaws, the
Declaration, any provision-of the Arizona_ﬁevised Statutes, §r
btherwise,'a waiver thereof in writing signed by the person ér
persons entitled to such notices, whether before or after the

" time stated therein, shall be equivalent to the giving Sf such
notice. Attendance of a person at a meeting shall constitute a
waiver of notice of such méeting, except.when the person attends
a meeting'fqr the express purpose of objecting to the trans-
action of any business because the meeting is not lawfully
called or convened.

SECTION 11. Assessments. The rights of membership

are subject to the payment of annual (general), special and
parcei assessments levied by the Asso;iation, the obligation of
which assessments is imposed against the owner of each Lot and
becomes a lien upoen the Lot against which such asséssments are
made as provided in the Declaration.

SECTICN 12. Suspension. The membership rights of the

owner of any Lot may be suspended by action of the board during.
the period when assessments pertaining to the Lot remain
unpaid; but, upon payment of such assessments (including any
and all interest, late charges'or similar fees or charges per-
mitted or required pursuant to these Bylaws, the Declaration or
the Articles of Incorporation of the Association), the owner's
rights and privileges shall be autématically restored. The.
board may suspend the membership rights of the owner of any Lot

for a period not to exceéd sixty (60) days for a vieclation by



8

such owner (or by the occupants or guests of such owner's Lot)
of the Declaration or of the rules or regulations adopted by

the board pursuant thereto.

ARTICLE IV

| DIRECTORS

| SECTION 1. Election. The business and affairs of
the Association shall be managed, conducted and controlled by
the Board of Directors (sometimes referred to in these Byiaws
as "the board"). Except as provided in Section 3 of this
Article IV, each director shall be elected for a one (1) year
term and shall be elected at the annual meetiﬁg of members con-
current with the expiration of the term of the director he or
she is to succeed, and, except as othérwise provided in these
Bylaws, shall hold office until his or her successor is elected
and qualified. Nothing herein shall be construed to prevent
the election by the members of any person or persons te twe or
more terms as director, whether or not such terms shall be con-
secutive. No person shall be eligible for election #s a direc~-
tor who is not at the time of election a member of the Associa-
tion, except such pefsons as may be designated from time to time
by Sunrise Limited.Partnership, an Illincis limited partnership,
or by a corporate owner (or seller under a recorded contraét)
of a Lot. 1If, after election, any director (except for a
d%rector designated by Sunrise Limited Partnership or by a
corporate owner (or seller under a recorded contract) of a lot)

ceases to be a member, his office shall become vacant.



SECTION 2. Number. The number of directors which
shall constitute the whole board shall be three.

SECTION 3. Vacancies. Vacancies and newly created
directoréhips resulting from any increase in the aﬁthorized
number of directors may be filled by the affirmative vote of a
majority -of the remaining directors then in office, or by a sole-
remaining director, and the directors s© chosen shalllhold
office, in the case of a vacancy, for the remaiﬁing term of
théir predecessors, and, in the case of an increase in the
authorized number of directors, until the following annual
meeting. If there are no directors in office,. ﬁny officer or
member may call a special meeting of members for the purpose of
electing the board of directors.

SECTION 4. Annual Beoard Meetings. Within thirty (30)

days after each annual meefing of members, thé newly elected
directors shall meet forthwith for the purpose of organization,
the election of officers, and the transaction of other business
and, if a quorum of.the directOré be then present, no prior
notice of such meeting shali be reguired to be given. The place
and time of such first meeting may, however, be changed by
written consent of all the directors.

SECTION 5. Special Board Meetings. Special meetings

of the board may be called by the president or secretary and
must be called by either of them on the written reguest of any

membér of the board.
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SECTiON 6. Notice of Board Meetinég. Notice of all
meetings of the bpard, except as herein otherwise provided, |
shall be given by mailing the.same at least three (3) dayé or
by telegraphing the same at least one (1) day before the meeting
tb'the usual business or residence address of each of the
directors, but such notice may be waived by any director.
Regular meetings of the.boafd may be_held without notice at such
time and place as may be determined by the board. Any business
may be transacted at any meeting of the board. Attendance of a
person at a meeting shall constitute waiver of notice of such
meeting, except when the person attends tﬁe'meeting for the
expréss purpose of objecting to the transaction of any business
bacause the meeting is not lawfully cglled'or convened.

SECTION 7. Quorum. One-half (1/2) of the number of
the directors then serving shall constitute a quorum at a meet-~
ing of the_board (except that if three (3) directors be then
serving, a qubrum shall be two (2), and if one (1) director be
then serving, a guorum shall be one (1)). If at any meeting
there is less than a quorum present, the directors present may
adjourn the meeting from time to time without further notice to
any absent director.

SECTION B. Action Without a Meeting. Unless other-

wise restricted by the Articles of Incorporation or by these
Bylaws, any action required or permitted to be taken at any
meeting of the board or of any committee thereof may be taken

without a meeting, if all members of the board or committee, as



11

the case may be, consent thereto in writing, and the Qriting or

writings are filed with the minutes of procéedings of the board

+o committee. | | |
SECTION 9. Po&ers;. The board shall havé power:.

a. To elect and rémove.the offiéers of the
Association as hereinafter provided.

b. To administer the affalrs of the Association
and the Common Area to the extent permitted by applicable
law, the Articles of Incorporation, these Bylaws and the
Declaration.

c. To engage the services of a managér or manag-
ing agent who shall manage and operate the Common Area for
all of the members upon such terms and for such compensation
and with such authority as the board may approve.

d. To formulate policles for the administration,
management and operation ©f the Common Area.

e. To provide for the operatioh, maiﬁtenance,
repair and replacement of the Common Area and payments
therefor, and to approve payment vouchers or to delegate
such approval to the officers or the manager or managing
agent.

f. To provide for the designation, hifing and
removal of employees and other personnel, including accoun=-
tants and attofneys, and to engage or contract for the ser-

vices ©of others, and to make purchases for the maintenance,
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repair, replacement, administration, man;gement and opera-
tion of the Common Afea, and to delegate any such powers to
the manager or managing agent:(and any such employees or
other personnel who may be the employees of & managing
agent).

| g. To appoint or dissolve committees of the
board, to remove any director from a committee at any time,
and to delegate to such committees the board's authority to
carr; out certain dufies of the board. |

h. 7To estimate the amount of the annual bﬁdget,
and to provide the manner bf assessing and'collecting from

- the owners their respective shares of such estimaied
expenses, as hereinafter provided.

i. To exercise all of.the'rights,_powers and
duties granted to it_by the Declaration.

j. Unless otherwise provided herein or in the
Declaration, to comply with the instructiohs of a majority
©f the owners as expressed in resolution duly adopted at
any annual of special meeting of the members.

k. To exercise for the Association all other
powers, duties and authority vested in or delegated to the
Association. |

SECTION 10. Removal and Resignation of Directors. Any

director or the entire board may be removed, with or without
cause, by & majority vote of all members of the Association.

Any director may resign upon written notice to the board.
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SECTION 1]l. Place of Board Meetzngs The board of

the Association shall hold meet;ngs, both regular and special,
in Maricopa County, Arizona, or at such other place or places,
and such meetings may be heid by means of conference telephone
or similar communications equipment by means of which all per-
sons participating in the meeting éan hear each other, and paf-
ticipation in a meeting bﬁrsuant to this Section 11 shall
constitute présence in person at such meeting;

SECTION 12. Waiver of Notice. Whenever any notice is

required to be given to any dzrector of the Association under
the provisions of the Articles of Incorporation, these Bylaws,
the Declaration, any proviéions of the Arizona Revisged Statutes
.or otherwise,-a waiver thereof in writing signed by the person
or persons entitled to such notices, whether before or after
the-time stated therein, shall be eguivalent to the giving of
such notice.

SECTION 13. Committees of the Board. The board by

resolution, adopted by a majority of the full board, may desig-
nate from among its members an executive committee and one or
more other committees each of which, to the extent provided in
such resolution and permitted by law, shall have and may exer=-
cise all the authority of the board. The board, with or without
cause, may dissolve any such committee or remove any member
therecof at any time. The designation of any such committee ﬁnd
thé delegation thereto of authority shall not operate to relieve
the board, or any member thereof, of any responsibility imposed

by law.
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SECTION 14. Compensation. Directors shall receive no
compensation for their services unless expressly provided for in
a fesolution duly adoptéd by members holding, personally or by

valid proxy, a majority of the votes then entitlgd to be cast

at a meeting expressly called for that purpose.

ARTICLE V
OFFICERS

SECTION 1. Designation of Titles. The officers of

the Association shall be chosen by the board and shall be a
president, a vice president, a secretary and a treasurer. The
board may also choose a chairman of the board. No person'may
hold, at any time, more than one of'suéh offices,.except that
the offices of secretary and treasuref may be held by the same

- person. The president and vice president must be directors of
the Asséciation. _The board may require any sﬁch officer, agent
or emplovee to give security for the faithful pérformance of
his duties. |

SECTION 2. Election, Term of Office, Qualification.

The executive officers of the Association shall be chosen annu-
ally by a majority of the board, each thereof to hold office

for one year or until his successor shall have been duly chosen
and shall gqualify, or until his death or until he shall resign,
or shall have been removed in the manner hereinafter provided, |
Ng person shall be eligible for élection as an officer who is

not at the time of election a member of the Association, except
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._such persons as may be designated from time io time by Sunrise
Limited Partnership, or by a corporate owner (or seller under a
recorded contract) of a Lot. 1If, after electiont.any officer
(except for an officer desighated by Sunrise Limited Partnership
or by a corporate owner [or seller under a recorded contract]

of a Lot) ceases to be a member, his office shall become vacant.

SECTION 3. Subdrdinate Officers, Agents or Emplovees.
The board may appoint such éubordinate officers, agents or
employees as the board may deem necessary or advisable, includ-
ing oﬁe or more additional vice presidents, one or more assis-
tant treasurers and ohe-or more assistant secretaries, each of
whom shall hold office for such perlod, have such authority and
perform such duties as are provided in these Bylaws or as the
board may from time to time determine. The board may delegate
to any'executive officer or to any committee the power to
appoint any such additional officers, agents or employees.
Notwithstanding the foregoing, no assistant treasurer shall have
power or authority to collect, account for, or pay over any tax
imposed by any federal, state or city government.

SECTION 4. Removal. Any officer or agent may be
removed by the board whenever in its judgment the best interests
of the Association will be served thereby. Election or appoint-
ment of an officer or agent shall th of itself create contract
rights.

SECTION 5. Vacancies. A vacancy in any office,

because of death, resignation, removal or any other cause, shall
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be filled for the unéxpiréd portion of the term in the manner
prescribed in Section 2 and 3 of this Article V for election or
appointment to such office.

SECTION 6. Chairman of the Board. The chairman of

the beard, if one shall have been appointed and be serving,
shall preside at all meetings of the board and shall perform
such other duties as from time to time may be assigned to him.

SECTION 7. The President. The president shall preside

at all meetings of members, and if a chairman of the board shall
not have been appointed or, h#ving been appointed, shall not be
serving or be absent, the president shall preside at all meet-
ings of the board. The president shall be the principal execu-
tive officer of the Association and, subject to the control of
the board, shall in general supervise and control all of the
business amd affairs ©f the Association. He may sign, with the
secretary or any other proper officer of the Association there-
unto authorized by the board, deeds, mortgages, bonds, contracts
or other instruments which the board has authorized to be eer
cuted, except in cases where the signing and execution thereof
shall be expressly delegated by the board or by these Bylaws to
some other offiéer or agent of the Association, or shall be
regquired by 1aw to be otherwise signed or exebuted; and in
general shall perform all duties incident to the office of
president and such other duties as may be prescribed by the
board from time to time.

SECTION 8. Vice President. The vice president shall
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president may from time to time prescribe and shall perform such
other duties as may be prescribed by thege Bylaws. At.the |
request of the president, or in césg of_his absence or inability
~+to act, the vice president shall perform the dutiés of the
president, and when so acting shall have all poweré of; and be
subject to all the restrictions upen, the president.

SECTION 9. The.Treasurér. The treasurer shall be

responsible for the charge and custody of funds and sécurities
of the Association, keeping full and accurate accounts of
receipts and disbursements in books belonging to the Association
and depositing all moneys and other wvaluable effects in the name
of and to the credit of the Association in such banks and other
depositaries as may be designated by the board; he shall be
responsible for disbursing the funds of the Asspciation as may
be ordered by the board, taking proper vouchers for such dis-
bursements, and rendering to the president and to the directors
at the regular meetings of the board or whenever they may
require it, a statement of all financial transactions and an
account of the financial condition of the Association; and, in
general, he shall perform all the duties'incident te the office
©of treasurer and such other duties as may from ﬁime to time be
assigned to him by the board.

SECTION 10. The Secretary. The secretary shall act -

as secretary of, and keep the minutes of, all meetings of the

board and of the members; he shall cause te be given notice of
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all meetings of the members and directors; he shall be custoedian -
of the corporate seal énd shall affix the seal, or cause it to
be affiied; to all proper instruments when degmed advisable by
him; he shall have charge of the books, records and'papérs of
the Association relating to its brgani#ation-as a corporation,
and shall see that the reports, statements and other documents
required by law are properly kept or filed; and he shall in
general perform all the dufies incident to the office of secre-
tary. He shall also have such powers and perform such duties
as are assighed to him by these Bylaw#, and he shall have such
other powers and perform such other duties, nbt inconsistent
with these Bylaws, as the board shall from time to time

‘prescribe.

SECTION 11. Compensation. The officers shall receive

no compensation for their services, unless expressly provided
Ifor in a resolution duly adopted by a majority of the members
then entitled to vote at a meeting expressly called for that
- purpose.

.SECTION 12. Bonding. The board may reguire that all
officers and employees of the Association handling or respon-
sible for Association funds shall furnish adegquate fidelity
bonds. The premiums_on such bonds shall be paid by the

Association.
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ARTICLE VI
ASSESSNMNENTS

'SECTION 1. Annual Budget and Assessments. The'boafd
'shall prepare budgets and fix and levy assessments as more
particuiafly described and reguired in the'Declaration and, in
particular, in Article VIII of the Declaration. |

SECTION 2. Annual Report. As soon as shall be prac-

ticéble after the end of each fiscal year thé board ghall pre-
pare a statement for such year so ended showing the recéipts
and expenditures and such other information as the board may
deem desirable. This statement will be available for review in
the offices of the Association.

SECTION 3. Supplemental Budget. In the event that

during the course of any year it shall appear to the board that
the assessments determined in accordénce with the estimated |
annual budget for such year are insufficient or inadeguate to
cover the estimated common expenses for the remainder of the
year, then the board sﬁall Prepare angd approve a supplemental'
budget covering said remainder of the year, which supplémental
budget shall be furnished to each owner and thereupon a supple-
mental assessment shall be made to each owner for his propbr-
tionate share of such supplemental budget. The provisions
hereof shall at all times belsubject to the applicable
provisions of the Declaration. ' |

SECTION 4. Capital Expenditures. Except as otherwise

provided in the Declaration, the board shall not approve any
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capital expenditure (as opposed to a maintenance expense) in
excess of §20,000.00 without the prior approval at a duly
~convened meeting of ﬁembers by members holding two-thirds (2/3)
of the votes represented, personally or by valid proxy, at such
-meeting.

 sEcTION 5. Lien. Each owner of a Lot shall be per-
| sonally obligated to pay promptly and fully every assessment
{(including any intefest and costs of coilection) Properly levied
by the Association, and the Association shall be entitled to a
lien on each Lot to secure payment thereof, all in accordance
with the provisions of the Declaration. The Association and
the board shall have the authority to exercise and enforce any
and all rights and remedies as may be provided in the Declara-
tion or these Bylaws Oor as may otherwise be available at law or
in eguity for the collection of all ﬁnpaid.assessﬁents.

SECTION 6. Records and Statement of Account. The

board shall cause to be kept detailed and accurate records of
the receipts and gxpenditures affecting the Common Area speci-
fying and itemizing the common expenses incurred. Payment
vouchers may be approved in such manner as the board may deter-.
mine. The board shall, upon receipt of ten (10) days notice to
it or the Association and upon payment of a reasonable fee,
furnish any owner a statement of his account setting forth the
amount of any unpaid assessments or other charges due and owing
from such owner.

SECTION 7. Discharge of Liens. The board may cause

TS mm  mam

the Associatiﬁﬁ e Aderfmavmn amir smachoawd sl
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encunbrance which in the opinion of the board may constitute a
lien against the Common Area, rather than againsf a particular
Lot only. When less than all of the owners are responsible for
the existence of any such lien, the 6wners-responsible shall be
jbintly and severally liable for the amount nécessary t¢ dis-

" charge the same and for ali cosﬁs and expenses, includihg,
without limitation, attorneys' fees incurred by reason of or in

connection with such lien.

ARTICLE Vi1
PARLIAMENTARY RULES
The proceedings of all meetings of the members of the
board and any commlittees of the board shall be governed and
conducted according to the latest edition of Robert's Manual of

Parliamentary Rules.

ARTICLE VIII
RESIGNATIONS
Any member, direcfor or other officer may resign his

office at any time by givinQIWritten notice of his resignation
to the president or the secretary of the Association. Such
resignation shall take effect at the time specified therein or,
if not timé be specified therein, at the time of the receipt
thereof, and the acceptance thereof shall not be necessary to

make it effective.
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ARTICLE IX
FISCAL YEAR
The fiscal year of the Association shall be from

January 1 to December 31l.

ARTICLE X _
CONTRACTS, LOANS, CHECKS AND DEPOSITS

SECTION 1. Contracts. The bbard_may authorize any
cfficer or officers, agent or agents, to enter into any contract
or execute and deliver any instrument in the name of and on |
behalf of the Association, and such autho:ityfmay be general or
confined to specific instances. No contract or other trans-
action between the Association and one or more of its directors
or between the Association and any corporation, firm or asso-
ciation in which one or more of the directors of the Assbciation
are_directors, or are financialiy interested, is void or void-
able because such director or directors are present at the
meeting of the board or a committee thereof which authorizes or
approves the contract or transaction or because his or their
votes are tounted, if the contract or transaction is just and
reasonable as to the Association at the time it is authorized
or approved. Common or interested &irectors mﬁy be counted in
determining the presence of a quorum at a meeting of the board
or a committee thereof which authorizes, approves or ratifies a

contract or transaction.
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SECTION 2. Loans. No loans shall be contracted on
behalf of the Association and no evidences of indebtedness shall
. e issued in its hame uhlgés authorized by a resolution of the
doard. No loah épproved by the board in ﬁn amount in excess of
$20,000.00 shall be contracted until approved at a duly convened
‘neeting of members by members holding two-thirds (2/3) of the
vbtes represented, personally or by valid proxy, at such meeting.

SECTION 3. Checks, Drafts, ete. All checks, drafts

or other orders for the payment of money, notes or other evi~
dences of indebtedness issued in the name of the Association
shall be signed by such officer or officers, agent or agents of
the Association'and in such manner as shall from time to time
be determined by resolution of the bo?rd.

SECTION 4. Deposits. All funds of the Association
not otherwise employed shall be deposited from time to time to
the credit of the Assoéiation in such banks, trust companies or

other depositories as the board may elect,

ARTICLE XI
~ VOTING UPON SHARES OF OTHER CORPORATIONS
Unless otherwise ordered by the board, the president
shall have full power and authority on behalf of the Association
to vote either in person or by proxy at any meeting of share-

holders of any corporation in which the Association may hold
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thares or membership(s), and at any such meeting may posseés

ind exXercise all of the rights and.powers incident to the
ownership of such shares or membership(s) which, as the owner
fhereof, the Association might have possessed and exercise if
present. The board may confer like powers updn any other person

and may revoXe any such powers as granted at its pleasure.

ARTICLE XII
PROHIBITION AGAINST SHARINC
IN CORPORATE EARNINGS

Neone of the net earnings or pecuniary profit from the
operations of the Association shall at any time inure to any
menmber, director, officer or employee of or member of a com-
mittee of or person.connected with the Association, or any other
private individual, provided that this shall not prevent the
payment to any such person of such reasonable compensation for
services rendered to or for the Association in effecting any of
its purposes as shall be fixed by the board and other payments
and disbursements may be made in furtherance of one or more of
its purposes. To the extent that members receive a benefit from
the general maintenance, acquisitipn, construction, management
and care of the Common Area, this benefit shall not constitute
an inurement; fo the extent a rebate of excess dues, feés and
assessments {(and not net earnings) is paid fo members, such

payment shall not consitute an inurement.
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ARTICLE XIII

REPEAL, ALTERATION OR AMENDMENT
SECTION 1.  Amendment. These Bylaws may be repealed,
‘altered.or amended, or substitute Bylaws may be adopted, only in
accordance with the procedure set forth in Article 12 of the
Articles of Incorporatibn or except as may otherwise be provided
by the Articles of‘Incorporation or by applicable law, provided, -
hdwever; that any matter stated herein to be or which is in fact
governed by the Declaration may not be amehded except as prpvided‘
in such Décla:ation..

SECTION 2. Conflicts. In the case of any conflict
between the Article of Incorporation and these Bylaws, thé
Articles of Incorpbration shall control, and in the case ©f any
conflict between the Declaration ahd these Bylaws, the Declara~
tion shall control. |

The foregong Bylaws were adopted by the Board of Direc-
tors of WARNER RANCH VILLAGE UNIT I ASSOCIATION at the first
meeting of the Board of Directors held at Tempé, Arizona, on

June 7 . 1985 and ratified by the members of WARNER-RANCH

VILLAGE UNIT I ASSOCIATION at a meeting of the members held at

Tempe, Arizona, on June 7 , logs.

Cﬁ{%?kx) éxaf(\u

Lori Luke, Secretary




