BYLAWS _
: . OF _
THE FAIRWAYS AT LOS PORTALES HOMEOWNERS ASSOCIATION

ARTICLE I - GENERAL

Section 1. -

_ breservation, and architectural control' of lots,’ homes, and other improvements within the
- "development known as “Los Portales” located in ‘Pinal County, Arizona, which were created

pursuant to the Declaration of Covenants, Conditions, and Restrictions, Pinal County, Atizona, .

- -Document No.

- -Section 2. Definitions. The terms used herein which are defined in.the Declar:a'tior‘i"Willi»have

- the same meanings as in the Declaration. If not otherwise defined inthe Declaration, the following
. will apply: ' A S S AR - :

© (@  “Annual Assessments” will mean Assessments made’ by the Aésociation in

. conformance with the annual budget prepared by-the Board of ~Directbrs of the,A's_soqiat_ion.‘

(b) . “Articles of :Incorpofati()ﬁ”‘Willf"nﬁe‘aﬁf:th.e_-Ar'tiCI‘és b'f;InCQrpc;rati,o‘n"of the -

“Association as filed with and approved by the Arizo_na,C-orporation"Commission-, as those Articles.

may be amended from time to time in accordance with Arizona law. - -

o : (c) ":",‘Assess‘meh'ts,” will mean Annual . Asséssments, 'SIA)_ec.ia-l 'As'séésmenfs, ‘and -
Supplemental Assessments made by the Board as permitted by ‘the Declaration and these Bylaws: -

“Association” will mean THE FAIRWAYS ATLOS PORTALESHOMEOWNERS

@) _ .
"+ _ASSOCIATION, an Arizona nonprofit corporation, together with.its successors and assigns. -
e (e). ~ “Board” will mean‘the:B.oa:d‘.'of'Direc;t;Sr's' Of-ﬂle -Ass,Olciajtiéri.i- -

®  “Common Areas” will mean and refer to those certain areas designated as Tracts A

o 4thrc->.ugh P, inclusive, of Los Portales- (the “Property”), together -with the Improvements and
appurtenances thereto and any other areas brought within the jurisdiction of: ‘the Association as _

“Common Areas; as otherwise provided herein,

attorneys® and accountants’ fees; supplies, materials, parts, services, and landscaping -and

-also will include those expenses identified as.“Common Eipenses” in the Declaration. -

replacement of any property required to be maintained by ‘thé Association. “Commion. Expenses”

- () . © “Declarant” will mean Brown Férnily Communities, ahAﬁZon&liinﬁed pé.rfﬁershi'p;

and First American Title Insurance Company, a California corporation, as Trustee of Trust Number
8308, together with their successors and assigns, if such successors or assigns should acquire more

 than one undeveloped Lot from Declarant for the purpose of development. - L
R (@) “Declaration” will mear the Declaration of Covenants, Conditions, and Restrictions,
. recordedon - -, 2006, at Document Number =~ - - _oftherecords of the
“x/) - County Recorder of Pinal County, Arizona, as the same may be amended from time to time.

Furpose " THE “FAIRWAYS “AT 'L0S ‘PORTALES HOMEOWNERS




M “Improvement” means any building, fence, wall, or other structure (including,
- without limitation, any sheds, basketball poles/loops, play structures, patio covers and balconies),
and any swimming pool, road, driveway, parking area (paved or unpaved), and any trees, plants,

- shrubs, grass, and other landscaping of every type and kind.- :

k)  “Lot” or “Dwelling Unit” will mean and ré‘fer to aﬁy plot or-parcel of land and the

‘the Declaration. -

Improvements thereto, if any, intluding 2 condominium or apartment dwelling unit; as defined in -~

. ' (l) “Majority” or “Majority of Members” will mean the‘Owners of more than 50
- percent of the Lots situated within the Properties. o R

(m)  “Member” will mean an Owner ofa Dwelling Unit. Tf the Mei'nbe’r.isbaj corpbratioh,

trust,” or partnership, the Member will be__ represented by an officer, partner, agent, trustee,. or -

- emplqyee of such Member."

o (m)  “Mortgage” means any recorded, filed, or otherwise perfected instrument givenin |
-good faith aqd for valuable -.con51de.ration, and.which i§, not a fraudulent cgn?eyance under Arizona

 Uniform' Commércial Code on personal property. :“'Mo_rtgag‘e.e” means a person secured by a
- mortgage, including a trustee and beneficiary under a Deed of Trust. “Mortgagor” means the party

‘executing a mortgage, including a trustor of a Deed of Trust. “First Mortgage” means a mortgage
‘or Deed of Trust which is the first and most senior of,all.mortgages or Deeds 'of Trust on the same -

: _ property..

2 rightfulposse.ssion of a Lot or Dwelling Unit bymear,;s,iof a'leasé,_ as'signm_ép’g or otherwise..

()  “Owner” will mean and refer to'the record Owner, whether oné or more persons or -

_ éntities; of equitable or beneficial title (or legal fitle if the same has been merged) of any Lot of
Dwelling Unit. “Owner” will include a purchaser of a Lot under an agreement for sale, but will not

. include persons or entities who hold an interest malot or Dwelling Unit merely:as security for the o

performance of an obliga_tion. .

() - ,“Prpberty”’ will mean ~and'r-¢':fer't‘o thaf’ certain real prbp'er;ty de's_cﬁb'é,d.aﬁdl covered -
in the Declaration and such‘_add‘ivtions thereto as may be héreaftcp -b_;o’ught within the. jurisdic_;ti_on of

‘the Association. . o

() © “Special Asls}es_'smentsl”'willl mean Assessméﬁts*againsf Lots or DWélIihg Umts and

" Members to defray costs incurred by the Association to.maintain the assessed Lot or Dwelling Unit

in conformance with the Declaration.

' (,s) “Suppléméntél A‘s'sessr'n-ents'”' will mean ‘-As.sesérf;ents made by-the B',Q'ér.d pursnant

‘to"a supplemental budget.

Section 3. ADDliéation of Bylaws. All ijresent and future Omér’s,' Ocﬁ:ﬁpaﬁts, éild-tenants;

- together with their _respecti-ve,licensees,-i_nvitees, and employees, are subject to the provisions.of =

(0) . “Occupant” will mean 2 Dperson or persons, other than a Member or Ovner; in o



these Bylaws. The act of ownership or mere occupation of a Lot or‘Dwelling Unit will establish a
conclusive presumption that the Bylaws are accepted and ratified and will be complied with by such
Owner, occupant, or tenant, together with his, her, or its licensees, invitees, and employees.

‘Section 4. Priﬁcip_al Offices. The principal offices.of the Association will be locatéd at2164 -
East Broadway, Suite 300, Tempe, Arizona 85282, or such other place as the Board of Directors may .

from time to time designate. -

* Section 5. ~ Priority of Declaration. The provisions of the Declaration will have'priori"cy. over

these Bylaws (and the Articles of Incorporation), and any provision hereof which is contrary to or
inconsistent with the Declaration (as amended from time to time) will be void to the extent of such
inconsistency. : ‘ - : -

Section'6.  Priority of Articles of Incorporation. The. provisions of the Articles of

Incorporation will have priority over these Bylaws, and any provision hereof which is contrary to

‘or inconsistent with the Articles of Incorporation (as amended from time to time) will be void to the

extent of such incensistency.

Section 7. Dissolution. NotwithS’tanding'én-}_{-'prbs‘zision of the Articles benéorporatién Q:rv'a.n_y

Arizona Municipal Code, including any provisions of any successor. thereto;, prohibits”éuéh

dissolution without another legal entity assuming such responsibility.

ARTICLE 11 - MEMBERS

Section 1. Eligibility, Thie membership of the Association will consist of 411 Owners of Lots

~or Dwelling Units in'the Property that is subjéct to the Declaration. Menmbership in the Assqgciation

-will be mandatory and no Owner during his, her, or its ownership of a Lot or Dwelling. Unit will

 have the right to relinquish or terminate his, her, or its membership. inthe Association. . |

. Nonprofit Corporation’ Act may be taken'at a meetin _ .
meeting, if authorized by a writing signed by all:of the Members who would be entitled to vote upon -

Sectib-n;Z-. ~ ‘Succession. The mémbefs;hip ofeach Owner will terminate when he, she; or it ceases

to the new Owner succeeding to-such ownership interest,

to be an Owner and his, her, or its membership in the Association will automaticaﬂy.be transferred-

Section 3. - Annual'Mee.:tings; The first annual meeting of the Members will be h;ld-'és prVi_ded '

in accordance with Arizona law.

Section 4. . Action Without Meeting. Any action that, under the provisions. of ‘the Arizona
g of the Members, may be taken without a

such action at a meeting and properly filed with the Secretary of the Association.

Seétibh 5.  ‘Special Meetil-lgs.f Spepial ﬁdéeﬁﬁgs ofﬂﬁé Members 'may.be'(_iall-ed"af any time by

the President, by a majority of the Board, or upon-the Wi;itten_request.of one-quarter of all of the

. ..-3-‘ A'




votes of the Class A membership, in accordance with the notice requirements provided. in the
Declaration. , ' : e

Section 6. Notice of Meetings. Written notice of each meeting of the Members will be given
by the Secretary by mailing a copy of such notice, postage prepaid, at least 10 days and not more
than 50 days prior to the date of such meeting to each Member entitled to vote thereat, addressed to
‘the Member’s addiess last appearing on the books of the Association. Such notice, will specify the

~date, place, and hour.of the meeting, and, in the case of a special meeting, the purpose of such

', meeting:

- Section 7. Voting. The AssociatiOn will have two classes of voting membership, namely,ClaSs
 Aand Class B, as provided below: e ’ o . R

Class A. Class: A Memberéhjp,s will ‘be. all 'M@mber:shi-"ps exf:epf fhei'Cla'ss_,_'.B

- Class B. There will be one Class B"Membership which will be held by Declarant. -
Declarant will be entitled to three votes per Lot, The Class B Membership will cease -

.+ . and be converted to a Class A.Membership upon-the happening. of any of the
~following events, whichever occurs earlier: - - S o

) Whenthe total votes oﬁtstahdinginthe Class A Membership equalthe -
 total votes outstandin‘g in the Class B Membership; T

@) - Jamuary 1,2016700 .
R (i)  fiveyears afte_rDeclare‘ir.‘itAstOps all s,alés; recordation, C‘?nSiTuctiOﬁ, and - .
. plal'lllll’lg ac'ti'vi’_[ies Wlth respectto the Pro perty. ) i, const nd

Incorporation, the Declaration, or these Bylaws. If however, such quorum will not be present or
-represented at any meeting, the Members entitled to vote thereat will have the power to adjourn the

-meeting from time to time, without notice, other than an announcement at the meéting; until 4

: quorum will be present or represented. - L

" Section 9. Pg‘dXie_s. At all mqe'tihgs of the Mémber’s,‘ each Member may'_‘\.fc;fé in person or by

three nor'more than seven Directors; or'such other number as the Members may from time to-time-

elect.. The Board'of Directors initially will be comiprised-of three meinbers and initially will be

4



divided into three classes of terms of service, which classes will consist of one year, two years, and .
three years. Consequently, the initial director whose term of service is one year will be subject to
re-election at the first annual meeting of the Members; the initial director whoseterm of service is
two years will be subject to re-electior at the second annual meeting of the Members; and the initial
director whose term of service is three years will be subject to re-election at the third annual meeting
ofthe Members. Any Directors elected at an annual meeting of the Members will be elected to terms
.of three years each. If the number of Directors is increased or de¢reased from the number of the
~initial Board of Directors, the respective-terms of such Direetors will be sq staggered as o permit

election of as similar a number of Directors as possible at each annual meeting. A personneed not

: be.'a Member to be elected as a Director.

Section 2.  Resignation and Removal of Directors. Any Director may be removed from the
- Board, with or without cause, by a maj ority vote of the Members of the Association. A Directormay
resign at any time upon 30 days’ written notice to the other Directors.. “In the event of -death, -
resignation, or removal of a Director, his or her successor- will beelected by the remaining memmbers
of the Board and will serve forthe tmexpired térm of his or her predecessor. R

Section'3.  Compensation. No bompenéation will. be paid to Directors or officers for their

services as Directors or officers of the Association. No remuneration will be paid to a Director for
services performed by him or her forthe Association in-any capacity, unless a resolution authorizing .
such remuneration is unznimously. adopted by the Board of Directors ‘before the services are
. " undertaken. Directors and officers, however, ‘will be reimbursed for any actual expenses incurred

- inconnection with their duties as such officers or Directors. o :

Sécfioh 4. Action Taken Without Meeting. The Direéfors" will have the_right-fb take‘a;ny‘ action: -
in the absence of a meeting which they:could have taken at a meeting; by .obtaining the written

approval of all of the Directors, in accordance with the Arizona Nonprofit Corporation. Act; Any

“action so approved will have the same effect as though taken at a duly called: meeting of the Board
of Directors. ' S . T T T

Section 5.  Election. Election of .Dire_ctqrs_'WiH'_ be by wiitten ballot or" oral \:/ot_é_.'_‘f".[;h_OSé_

candidates for election to the Board receiving the greatest percentage of votes cast either in person-
- or by proxy at the meeting at which Directors properly are to'be elected will be elected. S

- Séction-6,. - Powers and Duties: Wifhoﬁt limiting the gén_crélity of the pd.wer'sfl and duﬁés of the

‘Board, thevBoaljd'of Directors will be responsible for the following: -~

 (2) -Adopting and publishing rules and regulations goveining the maintenance and use .
of the property within the jurisdiction of the Association and the personal conduct of the Members
and their guests thereon, and establishing penalties for any infractions thereof; - ..~ . o

R b)) 4 Sﬁspe11&ihgfhe voting rights of aMerrib_er. during anyp_eripd_Whi’chsuchMembevr.will
be in default in the payment of ary assessment lévied by the Association or in violation.of any

covenant in the Declaration; such rights also-may be suspended after notice and Kearing, fora period
not to exceed 60 days for an infraction of any published rules-and regulations of the Association;
- (9 Exercising for the Association all powers, duties, and authority vested in or delegated -
' to the Association not réserved to the membership by other provisions of these Bylaws, the Articles
of Incorporation, or'the Declaration; = - S ¢ - S C

. (@ . Decla_.ring«ihe office of a membe'r"bf the Board of Ditectors to'be.VaCé;;t-'if- such
-member is absent from three consecutive regular meetings of the Board of Directors; aE o

':A . _5_." e
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least 30 days in advance of each annual assessment-and; -

(e) Employing such persons as may be necessary to the functions and purposes of the
Association, and prescribing their duties; : , -

® Causing to be kept a complete record of all acts and affairs of the Association and
presenting a statement thereof to the Members at the Annual Meeting of the Members, or at any
special meeting when such statement is requested in ‘writing by one-quarter of the Class A Members

then entitled to vote at a meeting of the Association; . -

ppointing and supérvisin‘g'all officers, agents, and employees of the Association,

including the Design Review Committee and other committees, and seeing that their duties are

properly performed,; o ‘
(h) As more ﬁ}lly‘provided. in the .Declaljétién, :

@ - Fixing the amount ofthe amiual ésécs’srrigntv against eachLotor 'D'W.ellin‘gﬁhit

at least 30 days in'advance of each annual assessment; - = -

(i) . Sending written notice of éach assessment to evéry Owner subj ect thereto at

L i), Forecldsing the lién._againsfényi,ot ,6r~Dwelliﬁg,Unit for W.h,i.ch;:aSs_essmen‘ts
are not paid within 30 days of the due date, oribr'ingjng;;legal'tactio'n' against the Owner personally

. obligated to pay the same;

RO Issuing, or causing an ‘app.rqpri'fate _ofﬁc;er'.to issue, upon demand by any-person, a

certificate setting forth whether or not any assessment has been paid, for which certificate a -~

reasonable charge may be made by the Board; if acertificate states that an dnnual asséssment has
been paid, such certificate will be conclusive evidence of:such payment; I

(j)’ Procuring and maintaining adequate Tiability and hazard insurance, as-defined in the
Declaration, en property owned by'the,AsSociation; o S . S

® Causing all of.ﬁcérsuc')f ern.plvqyées}hafv.ipg fiscal fésponsibﬂity to be bd’rided; if éucli ’

1s déemcd necessary. and’appropriate;-

() - Causing the Lots and exteriors of Dwelhng Units and Common Areas (if any) to be

‘maintained; and

(m) Performing any and all necessary and réasonable functions ‘which, aré. pormally -

performed by a Board of Directors in the:dischérgg ofits dutiesto a nonprofit .cbrpo_ration-in-general

and to this Association in particular. . -

* The foregoing enumeration of specific responsibilities:and duties will not be deemed to limit any

power or duty of the Board of Directors arising by law or-under the Declaration, Articles of
Incorporation, or these Bylaws. S e e

| ARTICLE IV - MEETINGS OF DIRECTORS

. Section 1. Regular Meetings. Regular me_etiﬁgs of fhé Boaid will be held Withoﬁt_.hét-ice, at

such place and hour as'may be fixed from'time to ‘timé by re

olution of the Board; ‘provided,

“however, that such meetings will-be held no 1e_ss‘_ﬁ¢q1_1e1_1tly_ thanquarterly B

S e




Section 2. Special Meeting. Special meetings of the Board will be held and called by the
President. of the Association or by any Director, upon not less than three days’ notice to each
Director, or within a reasonable time after the presentation to the President of the Association of a
petition signed by 50 percent of the Class A Members, which petition requires action to'be taken by

_the Board. -

Section 3.  Quorum. A quorum will consist ofa majority of the Directors then in officcand .
- presently serying. -The acts of a majority of the Directors present at a meetifig 4t Which a guortin =™«

is present will be the acts of the Board of Directors. Ifat any meeting of the Board of Directors there

is less than a quorum present, the maj ority of thosé present may adjourn the meeting to another time

" and place.

| 'Sec'ﬁon'_4. : Waiyér of Notice. Before, at, pi after any meeting of the Board of Directors; any
.Director may, in writing, waive notice of such meeting, and such waiver will be deemed €quivalent

to the:giving of notice of such meeting to the waiving Director.” Attendance of a Director at any
meeting will constitute a waiver of notice of such meeting unless the Director attends for the sole:

~ and express. purpose of objecting to the transaction of any business because the meeting is not -
* lawfully- called or convened. o ST S _ :

E Séct'ibn'S. : »Orga'nizationél Méeting. The first mcefiﬁg_ofthe- iﬁiﬁal‘ Board of Directofs will be .

called and held within 120 days after the Articles of Incorporation have been approved. by the -
Arizona COIporatiqn.-Commissiqn{_ AR A T U

' ARTICLEV - COMMITTEES -

The Board ‘will“ é}ﬁpOint a-"Dvésign Rsviéw ACo'mmitte'e as :prbvided,in the 'D'éc‘léfétio:ri.» Iﬁ'additi‘on,‘ the

Board miay appoint such other committees ‘as it deems appropriate to the carrying -out"of the

- Association’s affairs.

ARTICLE VI - OFFICERS AND THEIR DUTIES -

- Section 1. l*]nnumelratio'nvr of Offices. The ofﬁcéfs'.-"‘ofthé Association will 'in(-';lude: a.préSiderit,
- one-or more vice presidents, a secretary; and a-treasurer, and such other. officers as the Board may
- from time to'time by resolution create.. - - PR ten Coe T :

the Board following each aﬂnxialmceﬁng'o__f the Members; o

Section 2. Election of Officers. The élection of officers will take place at the first mééﬁhg of

Section3.  Term. The officers of the Association will be elected annvally by the Board, and
each will hold office for one.year unless earlier removed by action of the Board, by-the officer’s
resignation, or by the officer’s disqualification to serve as an officer ofthe Association: Any officer

-~ may be elected to succeed himself or herself.

Section 4. Resignations and Removals.. Any officer may be rgmdved from office with or

without.cause by the Board.” Any officer may resign at any-time by giving written nétice-to the
Board, the President, or the Secretary. Such tesignation wil] take effect on the-date of receipt of such
notice or at any later time specified therein, and unléss otherwise specified therein, the acceptance -
of such resignation will not be necessary to make it effective.” - S Co :

. 77:_‘4




Section .5. Vacancies. A vacancy in'any office may be filled by appointment by the Board. The
officer appointed to such vacancy will serve for the remainder of the term of the officer he or she
replaces. . ' o

Section 6. Multiple Ofﬁces. Any number of: offices may be held by the same person, except
that the offices of President and Secretary must be held by different persons and no person holding

‘the office of President may also hold the office of Vice President. :

” Sectlon7 Dutles The dut1esof t‘he‘-‘ofﬁcers wiH be as determined from time to time by the
" Board. S > o ' o

ARTICLE VII - COMMON EXPENSES AND ASSESSMENTS .-

Section 1. Annual Budget. The Board will cause an estimated anniual budget of the Comimon
Expenses-to be prepared for each fiscal year of the Association. ‘Such -annual budget will be

- presented to the Mémbers and will be used as-a basis for assessments.

Section2. ASsessrhenfs fof_Com'mdn Expenses. As more fully described and provided in the
Declaration, each Member is obligated to pay to the Association Annual and Special Assessments

which are secured by a continuing lien upon the property (the Lot or Dwelling Unit) against which
the Assessment is made. Any Assessments that are not paid when due will be delinquent. If an

-Assessment is not paid within 15 days ofiits due date, the Assessment will bear interest from the date

of delinquency at the rate of 12 percent per annum, or as otherwise determined by the Board or

- specified in the Declaration. The Association may bring an.action at law or in equity against the

Member personally obligated to pay a delinquént Asséssment or foreclose the lieh.of an Assessment

. againstthe Lot or Dwelling Unit, and in-either case interest and reasonable attorneys’ fees of such = |

action will be added to the amount of the delinquent Assessment. * No Member may waive or

-otherwise escape liability for an Assessment by nonuse.or abandonment of any Common Areaor

his, her, or its Lot or Dwelling Unit. "« - .

Section3.  Supplemental ﬁ'ddgef. If, during the course of any fiscal year, the Board détermines

that the Assessments levied in accordance with the estimated annual budget for the Common

Expenses for such fiscal year are insufficient or are greater than required-to cover the estimated
expenses of operating the Association for the remainder of such fiscal year, the Board will prepare
and approve a supplemental budget covering the estimated deficiency-or excess for the remainder

‘of the fiscal year. A copy of such supplemental budget will be furnishedto each Member, and upon

furnishing such copy, if a deficiency is shown by the supplemental budget, the Board will levy.a
Supplemental Assessment for the estimated deficiency against each Lot or Dwelling Unit and each
Member or increase the amount of the-remaining Annual Assessment installments attributable to
each Lot or Dwelling Unit and each Member for ‘the proportionate: share of such “estimated
deficiency: Ifan excess is shown by the supplemental budget, the Board will reduce the amount of
the remaining Annual Assessment installments attributable to each Lot.or Dwelling Unit and each

Member for the proportionate share of such estimated surplus. If the remaining installments of the

_existing' Annual Assessment are increased dueto a deficiency in the supplemental budget, such
- increase-will be payable in the same manner and on the same date as the then-remaining balance of

the original Assessment fot such fiscal year; in the event of an €xcess, the reduced Assessment will

- be effective and applied in'the same manner and on the same date as the then-remaining balarice of
the original Assessment for such fiscal year. = . o ‘ o o

Section4.  Lien for Unpaid Assessments. The am‘ounf of each 'Aésessﬁlent, ;Whefﬁe_;r. payable -

~ininstallments or in a lump sum, together with a late charge established by the Board in an amount

-8—




 <’\ )

~ officer(s) as the Board designates, and will at all times duri

not to exceed 18 percent per annum of the amount of any delinquent Assessment or installment
thereof, costs, and reasonable attorneys’ fees, will-constitute the personal obligation of the person
who is a Member at the time such Assessment or installment thereof became due as an obligation
running with the Lot or Dwelling Unit. The personal ‘obligation for delinquent Assessments or
installments thereof will not pass to a Member’s successor as Owner of a Lot or Dwelling Unit -
unless expressly assumed by such successor; provided, however, that the personal obligations of a
Member will survive any voluntary or involuntary transfer of a Lot or Dwelling Unit with respect

..to any Member who was the Owner of such Lot or Dwelling Unit at the time such payment Becagie: - = s o

due. Any peison acquiring an interestin any Lot or Dwelling Unit, upon written notice to the Board;
will be entitled to a statement from the. Association setting forth the amount of the unpaid
Assessments or installments thereof, if any. -A person receiving such a statement will not be liable
nor will any lien attach to such Lot or Dwelling Unit for an amount with respect to unpaid
Assessments or installments thereof in excess of the amount set forth'in such statement, except for

-Assessments and other charges which become due after the date theteof. The lien provided forin ‘
‘this Section may be foreclosed upon by the Association in any manner provided or permitted for the

foreclosure of real property mortgages, deeds of trus”t, or liens against real property in the State of

~ Arizona.

. ARTICLE VIII - BOOKS AND RECORDS

The books, records, and papers of the' Association'will be kept and maintained by the Board, or such
g reasonable business hours be'subject
to inspéction by any Member. The Declaration,. Articles of Incorporation, and Bylaws of the
Association will be available for inspection by any Member at the principal-offices of -the -
Association, and copies thereof may be purchased at reasonable cost from the Association.”

' "ARTICLE X - INDEMNIFICATION -~

The Association will indemnify and hold harmless each of its Directors and officers, each Member
of'any committee appointed by the Board, and the Declarant against any and all liability arising out .
of any acts of the Board, officers, committee members; or Declarant (including any and all officers
and directors of Declarant) or. arising out of their. status as Directors, officers, committee members,
or Declaranit, unless any such act is aresult of gross negligence or crimifial intent: Itis intended that.
the foregoing indemnification will'include indemnification against all.co sts and expenses; including
butnotlimitedto attorneys” fées and costs reasonably incurred in connection with the defense of any
claim, action, or proceeding, whether civil, criminal, administrative, or other, in'which any such
Director, officer, committee member, Declatant or officer or director of Declarant may be involved -

- by virtue of such person having the status of Diréétor__,'ofﬁcé'r, committee member, Declarant, or
Declarant’s director or officer. : o : S - TP

'ARTICLE X - CORPORATE SEAL |
The Association will have a seal in the form approved by the Board of Directors: provided; however,

Board, except as provided by Arizona law..:- ;

. that such seal Wwill not be required for the’transaction of any business by the Ass_o(:iatiqr; or the -



ARTICLE X1 - AMENDMENTS

These Bylaws may be amended, at a regular or special meeting of the Members, by a vote of a
majority of a quorum of Members present in person or by proxy, except that the U.S. Department
of Housing and Urban Development and the Veterans Administration will have the ri ght to veto any

such amendment while there is a Class B membership. - - g

S YO

ARTICLE XII - FISCAL YEAR

- The fiscal yéar of the'Asso.cia’cion will begih on the first day ofJ é_nuéry and end on the 31st day of
December each year, except that the first fiscal year will begin on the date the ‘Association is
incorporated. 3 IR - S

- IN'WITNESS WHEREOF, the undersigned Directors havy herelato set their hands this. 3™ day
of Ceagusey 2006, e j ek hands Tls B

Robeft C

bof Diectdr ———

Ginger Swjmston, Director - | -
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