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MONACO HOMECOWNERS ASSCCIATION, INC.

ARTICLE 1

Name and Locatian

_ The name of the homeowners agasociacion {"Asscclation™)

is THE MONACO HOMEOWNERS ASSOCIATION, INC. The principal place of l
the Association ahall be locatéd at 1620 North Wilmot Road,
Tucson, Arizona, or such other' places as the Board of Directors

may determine from tia: to time.

ARTICLE 2

Definitions

2,01 The definitions contained in the Declaration are
incorporated in these Bylaws by reference. 1
3

2.01 "Declaration” shall mean and refer to the Declaration
- of Covenants, Conditions an;lﬂzétrictiona applicable to the
o proferty, recorded on pc & ¢~ _% » 198 /, in Docket i
} _baY6 , pages 2AP2 ' fgt e office of the County
Recorder for Pima County, Arl.zona.

wr

ARTICLE 3

Meeting of Members and Voting Rights

3.1 Annual Meetings

Regular annual meetings of members of the Assoclation

shall be :¢ld annually on the Project, or such other suitable place
convenient to the members as nay be designated by the Board. The
annual meetings of the Association shall be held on the 31st day

of each year for the purpose of electing Directors and trangacting

any and all other businessg authorized to be transacted by the

members; provided, however, if that day is a legal holiday or

Sunday, the meeting shall be haeld at the sama hour on tha next

normal business day that is not a Sunday or holiday. ’
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3.2 Special Meetinas

A speclal meeting of members of the Association
shail- be promptly called by the Board upon tha vots for such a
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meeting by a majoriey ov & quorum of the Board, or upopn recalipt e
of a wrlitten request thorefor signed by members rapresenting
fifty percent [50%) of tha total voting power of the Asaoclation,

3.3 Notice of Maetings |

Written notlce of reqular and special meatings
shall he given to members by the DBoard by maliling a notice to
cach member which shall specify the place, day and hour of the
mecting and, in the case of a spec<¢ial meeting, the nature of the
business to be undertaken. Except in the case of an emergerngy,
notice shall be mailed to each member at least ten (10) days
prior to the megting, and shall be posted {(n a conspicucus '
place on the Common Arca, : i

i

3.4 Quorum : / ;

The presenca {in perscn or by proxy of at least ]
fifty percent (50%) of the total wvoting power of the Association ]
shall constitute a quorum, The members present at a duly called
or held meeting at which a quorum is present may continue to do :
business until adjournment, notwlthastanding the withdrawal of ‘ y
enough members to leave less than a quorum.

3.5 Action Without A Meeting

Any action that, under the prcvision of the
General Corporation Law of Arizona, may be taken at a meeting of
the members, may be taken without & meeting If authorized by a
writing signed by all of the persons who would be entitled to
vote upan such an action at a meeting, and filed with the Bacratary

of the Assoclatiaon.

3.8 Proxies

At all meetings of members, each member may vote in
person or by proxy. All proxies shall be in writing and filed
with the Secretary before the appolnted time of each meseting,
Every proxy shall be ravocable and shall automatically cease upon
conveyance by the member of his Unit, or upon recaipt of notice
by the Secretary of tha Board of the death or judicially declared

incompetence of such member.

3.7 Adjournment

In the absenca of a quorum at a members' meating,
a majority of those present in person or by proxy may adjourn
the meeting to another time, but may not trznsact any other
buainess, Any adjournment for lack of a quorum shall bea to a
date not less than five (5) days, and not mors than thirty (30)

days from the original meeting date.
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1,8 Comncncement of Voting Rights

_ Other than Units ownad by Declazrant, voting xights
attributable to any Unlt shall not veat until 200 unlts have been
sald and occupied, or as set forth in the Declaration of Covenants

Uonditions and Restrictions for the Assoclation.

1.9 Racord Date

. Ffor any meeting of the members, the Board of
Directors may flx (n advance a data not more than sixty (60) days
nor less than ten {10) days before the date of such meeting, nor
more than sixty (60) days prior to any other action, as a record
date for the determination of the members of record entitled »o
notice of, and to vots at, such meeting. The membershin= zntitled
to vote at any meeting of the members will be determined as of
the applicable record date, if one has been fixed as aforesald.

otherwise, as of the time the meeting is convepred.

3.10 oOrganization and Can:luct of Meetings

All meetings of members will be called to order and
therecafter chaired by the Chairman of the Board, 1if there {3 one;
cr, if not, or if the Chairman of the Board is absent or so
reyuests, then by the President; or if both the Chairman of the
Uoard and the President are unavailable, then by such other officer
of the Association or such member as may be appointed by the
Board of Directors. The Associatlion's Secretary will act as f
socretary of each membership meetingr In his absence, the chairman ]
of the meeting may appoint any person {whether a member or not)
to act as secretary thereat, After calling a meeting to order,
the chairman thereof may require the reglstration of all members
intending to vote in pei'son, and the filing of all proxies, with
the election inspector or inspectors, 1if one or more has been
appointed (or, 1f not, with the secretary of the meeting). After
the announced time for such filing of proxies has ended, no
further proxies or changes, substituticns or ravocations of
proxics will be accepted. If directors are to ba elected,
a tabulation of the proxies so filed will, Iif any person entltled
to vote in such election so requests, be announced at tha meeting
(or adjournment thereof) prior to the closing of the election
polls. Absent a showing of bad faith on his part, the chalirman
aof the meeting will, among other things, have absoluta authority
and the filing of proxles, to determine the order of tha business
to be conducted at such meeting, and to establiah reasonabla
rules for the expediting of the businesas of tha meating
{includiog any informal or question-and-anower portion thereof).
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ARTICLE 4

Board of Directorst Selectlon: Term of Offica

4.1 Number and Term of Dircctors

The affairs of the Assoclaticn shall be managed
by a Board of Directors of not less than thrae {3) nor more than
eleven {11) directors, the exact number to be determined by a
vote of the Association. The initial Board shall consist of
three (3) members. After 200 Units have been sold and occupied,
the term of the Directors affected by the Declarant shall expire
and a special meeting shall be called for the election of a new

Board of Directors.

4.2 Election of Board of Directors

4.2-1 Nomination

Nominations for electien to the Board of
Directors may be made from the floor at the annual meeting of
the Association. Additionally, the Board may appoint a “ominating
Committee, which shall consist of a Chairman, who shall ke a
member of the Board of Directors, and two (2) or more members of
the Association. If the Board determines to appoint a N<¢minating
Committee, the Committee shall be appointed at loast ninety (90)
days prior to each annual meeting of the members, to serve until
the close of such annual meeting, and shall make as many nominations
for election to the Board of Directors as it shall in its discretion
determine, but not less than the number of vacancies tha: are

to be filled.

4.2-2 Electicn of Directors

The election of Directors shall be conducted
in the following manner:

{a) Election of Dircctours shall be held
at the annual members' meeting, or such special
meeting called for that purpose;

(b) The election slall be by written
ballot (unless dispensed by unanimous consent)
and by a plurality of the votes caast, each person
voting being entiktled to cast his votes for each
of as many nominees as there are vacancies to
te filled. There shall be no cumulative voting,

4.2-3 Renoval of Directors

Any director may be removed by .concurrenca
of 50% of the votes of the entire membership at a apecial
meeting called for that purpose. The vacancy in the Board of
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hircclorys so crecated shall bo flllaed by tha membars of the
Assoclation at the same mcoting.

4,2=4 Torm of Directors

. The term of cach director's service shall
cxtend until the next annual meeting of the members and subsequantly
until his successor (s duly elected and qualified or until he
is removed in the manner elsewhere provided.

4.2-3 Organization Meeting

' The organization meeting of a newly alacted
Uoard of Directors shall be held within thirty (30) days of
thCLr_elcction at such place and time as shall be fixed by
the Directors at the meeting at which they are elected, and
no further notice of the organization meeting shall be necessary.

4.3 Vacancies

Vacancies in the Board caused by any reason other
than the removal of a Director by a vote of the membars shall be
filled by vote of the majority of the remaining pirectors, and
cach person so elected shall be a Director for the remainder of
the term of the Director he replaces, ot until a successor s
clected at a special meeting of the members called for that

purpose.
ARTICLE 5

Meetings of Diractors

5.1 Regular Meetingsa

Regular meetings of the Board shall be conduct::d
at least quarterly at a time and placewithin or near the Project,
as may be fixed by the Board. Notice of the time and place of
ragular meetings shall be given to each Dii'ector, personally
or by mail, telephone or telagraph at least thrase (3) days’
orior to the day named for the meeting, and shall alio be posted
at a prominent place or places within the Common Area.

5.2 Special Meetings

A speclial meeting of the Board may be called by
written notica signed by the President of the Asscclation or by
any two (2) Directors other than tha Pressident. Notice shall
be orovided to all Directors and postad in the Common Area in
the manner prescribed for notice of reqular meetings, and shall
{nclude a description of ths naturs of any special husiness to

be considasred by ths Board.
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5.3 Walvor of Notice

. Before or at any meeting of the Board, any
Diccctor may, In writing, waive notice of such mecoting and
such waiver shall be deemed equivalent to tha gqiving of such
hotice to that Director. Attendance by a Direcctor at any
meeting of the Board shall be a walver of notice by him of the
time and place of the meeting. Furthermore, any action to be
taken by the Directors pursuant ta the Articles, the Declaration
or these Bylaws, may be taken without a meeting if all Directors
consent thereto in writing., Such consent shall have tha same
effect as a unanimous vote. ’
5.4 Quorum i

i

. The presence in pergson of a majority of the
Directors at any meeting of the Board shall constitute a quorum,.

5.5 Adjournment; Executive Session

The Board may, with the approval of a majority of
a quorum of the Directors, adjourn a meeting and reconvene in
executive session to discuss and vote upon personal matters,
litigation in which the Association is or may become involved,
and orders of business of a similar nature. The nature of any
and all business to be considered in exequtive gession shall

Eirst be announced in open session.

5.6 Meetings of Board Open To Meribers

Regular and special meetings of the Board shall
be open te all members of the Assoclation: provided, however,
that Assoclation members who are not on the Board may not
participate in any deliberation or discussion unless axpresaly
so authorized by the vote of a majority of a gquprum of the Board,

ARTICLE &

Powers and dutles of the Board of Directors

6.1 Poewers and Dutles

The Beard shall have the powers and duties necessary
for %he administration of the affairs of the Asscclation., Without
limitation on the generality of the foreqolng powers and dutlas,
the Board shall be vested with, and responsible for, the following
powers and duties:

6.1-1 To selesct, appoint, supervisa and ramovs
all officers, agents and employess of the Assoclation) to
prescribe such pcwers and duties for them as may ba consistent
with laws and with the Articles, the Declaration and thesea Bylaws;

and to fix their compensation (i{f not prohibited under these
Bylawg) and to require from them security for falthful service
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<hen <deemed advisable by the Board;

§.12 7o enforce the applicable provizions of
the nNeelaration, Articles, these Bylaws and other {nstyruments
relating ta the ownership, management and control of the Project:

6.1-3 To adopt and publish rules and regulations
governing the ugse of the Comnmon Area and facilities, and the
personal conduct of the members and thelr guests thereon, and
to establish procedures and pernalties for the infraction thereof,
subject to approval of the membership; :

G6,1-4 To pay all taxaes and agsessments which are, ;
or could become, a lien on the Common Area or a portion thereof; ,

§.1-5 To c¢ontract for casualty, liablility and
other insurance on behalf of the Association as provided in the

Necclaration;

6.1-6 To cause the Common Area to be maintained
and to contract for goods and/or services for the Common Area or
for the Associjatian, subiact to the Articles, Declaration and
these Bylaws and any restrictiona imposed by any governmental or
quasi-governmental body or agency having jurisdiction over the
Project., Any managsment agreemant for the Project shall prowvide
for termination by either party for cause upon thirty (30) days
written ngtice thereof ko the ather, and without cause {and
withiout payment of a termination fee) upon ninety (90) days
written notice and a term of any such agreement may not axceed
three (3) years, but may be renewable for successive three (3)

year periods by agreement of the parties;

6.1-7 To delegate lta powers to committees,
officers or employees of the Aasociation, or to a management
company pursuantg to a written contract, as expressly authorized

by the Articles, Ceclaration and these Bylaws;

6.1-8 To prepara budgeta and financial statements
for the Agsociation as prescribted in these Bylawas

6,1=9 To initiate and execute dizciplinazry
proceedings against members of the Association for violations
of the provisions of the Axtlicles, peclaration, Bylaws and such
rules as may Le promulgated by the Board, in accordance with

procedures set forth in these Bylaws.

6.1-10 ypon tha glving of reasonable notice,
to cnter upon any privately cowned Unit as necessary in connectlon
with construction, maintenance or emergency repair for the benefit

af the Commeon Aread or the Cwneors.
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6.1-11 To lborrow moncy and ifneur indeiLtcdness

for purposes of the Association, and to cause to be ‘executed and
delivered therefor, in the Assoclation's name, promizsory notes,

bronds, debentures, deeds of trust, mortgages, pledges, hypotheca-
tions or other evidences of debt and sccurities therefor;

6.1-12 To fix and c¢ollect regulax and special
assessments according w0 the Daclaration and Bylaws and, if
necessacy, to record a notice of assessment and foreclose the
lien against any Unit for which an assessment is not paid
within ehircvy (30) days after the due date, or bring an action
ot law agains: the Owner personally obligated to pay Ssuch : :
asscssment.,  All reserves for capital expansion, repair and ' |
maintenance shall be transferred to and held in a trust fund or !
funds for such purpose, established by vote of a majority of
members, and shall be expended only in the txust manner prescvribed,

6.1-13 To prepare and file annual tax returns
with the federal government and the State of Arizona, and to make
suchl wlections as may be necessary to reduce or eliminate the
tax liability of the Association. Without limiting the :
genavality of the foreqoing, the Board unzg on behalf ofthe
nerwveliacloll, SloUt oY D8 TaxXeqa Under sSecticn »4¥d orf tnhne Internal
Revenue Code or any successor statute conferring income tax
benefits on homeowners associations. In connection therewith,
the Board shall take such steps ags are necassary to assure that ‘f}

the income and expenses of tha Association for any taxable year
shall meet thqe following limitations and restrictions:

6.1-13(2) HNo part of the net
earninygs of the Association shall inure (other
than by acquiring, -construction or praviding
management, maintenance and care of Association
property and other than by a rebate of excess
membership dues, fees or aasessments)! to the
benefit of any private individual,

6.2 Limitation of Board's Fower

. Except with the vote or written assent of a
majority of thae voting power of the Associlation residing in
members other than Declarant, the Board shall be prohibited
from taking any of the following actlions:

6,2-1 Paying compensation to Directors or to
Officers of the Assoctation for aervices performed in the
conduct of the Association's business; provided, however, that
the Board may cause a Diractor or Officer to be reimbursed for
ad 1n carrying on the busaineas of tha Aaro~itinn:
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6.2-2  Eatering into a contraet with a third person
wheroin tha third person will furnish goods or sarvicoa for the
Common Arca or the Association for a term longer than ona (1}
year., with the following exceptiona: )

. {a) A manaJemank contxrask, etha korma
af which have been approved by the PFederal
Housing Administration or Veterans Administration;

{(b) A contract with a public utiliey

company if the rates chargeq for the materials
957 3ervicas are regulated by the ruplle Utillicleyw

Commission; provided, hewavar, that the tern of
the contract shall no- exceed the shortest term
for which tggc?upplier will contract at the

regulasca ¥

{c) Prepaid casualty and/or liability
insurance policies of not to axceed three {3)
years duration; provided that tha policy permits
for short rate cancellation by the insured;

Any agrsement for professional management of the
Project, or any other contract providing for servicaes by
Declarant, shall provide for tarmination by either party
without cause or payment of a termination fee on ninety (90)
days ¢r less written notice, and shall pravide for a maximum

i contract term of three (3) years.
ARTICLE 7

:9 CGEfficers and Duties

7.1 Enumeration and Ternm

The officers of this Association shall be a
president and vice-president, who shall at all times be members
of the Beoard of Directors, a secretary and a treasurer, and
such other officers as the Board may from time to time by
resolution create., The officers shall be elected annually
by the Board and each shall hold office for one (1) year, _
unless he shall sooner resign or shall be removed, or otherwise

disqualified to serve.
7.2 Election of Qfficers

The election of officers shall take place at Ethe
first meeting of the 3oard of Directors follewing each annual

meeking of the membarr,
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7.3 Resignation snd Removal

Any officer may be removed from office by a
majority of the Board at anv time with or without cause. Anv
officar may resign at any time by giving wrltten notice to the
Acard, the president or the secretary. Such resignation ghall
take effect on the date of receipt of such notice, or at any
later time specified therein, and unleza otherwise Specified
thercin, the acceptance of such resignaticn shall npot be

necessary to make it effectove.
7.4 Vacancigs

i A vacancy in any office may be filled by appeintment
Ly the Poard. The officer appointed to such vacancy shall serve
for the remaifder of the tern of the officer he replaces. 1If,
howgver, the office of president becomes vacant, the vice-president
(or secretary if no vice-president exists) shall automatically
fill the office of president and shall serve the remainder of
the term. The Board shall then fill by appointment the wvacank
position of vice-president [or secretary).

7.5 Multiple Offices

The offices of sacretary and treasurer may be heid
by the same person. o person shall simultanecusly hold more
than one of any of the other offices, except in the case of
spccial offices created pursuant to this Article,

7.6 Duties
The dutiesg of the officers are as follows:

{a) pPresident - The prasident shall preside
ac all meetings of the Board of Directors; shall
see that orders and resolutions of the Board are
carried out; shall sign all leases, mortgages,
deeds and other writtan instrumanta, arA <hall
co-sign all checks {(unless the authoarity to sign
checks in the ordinary courss of Association
tusiness has been delegated to a management
company as pravided in these Bylaws), and pro-

missory notes;

{b} Vice-Prasident - The vice-president
shall act in the place and stead of the president
in tha event of his absence, inabllity or refusal
ts act, and shall exarcises and discharge such
other duties as may be raquired of him by the

Board;




{c) Secretary - The secretary shall record
the votes and keep the minutes of all meetings
and proceedings of the Board and of the membors;
Sserve notice of meetings of the 3oard and of the
members; Xecp appropriaté current rocords showing
the members of the Associatien together with
their addresses, and shall perform such other

duties as required by the Board;

(d) Treasurer - The treasurer shall receive
and deposit in appropriate bank accounts all
monies of the Association and shall disburse
such funds as directed by resolution of the
Board of Directors; shall co-sign all checks
and promissory notes of the Association; and
shall keep proper books of account and prepare
or hava prepared financial statements as required
in these Bylaws. The duty of the treasurer to
raceive and deposit funds and %o sign checks
in the ordinary course of Association business
may be delegated to a management company as
provided in these Bylaws. .

ARTICLE 8

¥ daintenance andAssessmants

Pursuant. to the procedures and guidelines set forth
in the Declaration, the Board shall levy, collect and enforce
regular and special assessments for the operation of tha
Asscociation, and for the management, maintenance and oreration
of the Common Area, The assessments shall be ugaed exclusively
to promote the rscreation, health, safety and welfare of all
residents in the entire Project, and for the improvement and

maintenance of the Common Area for the common good of the
Regular assessments shall include an adequate

froject. .
teserve fund for maintenance, repairs and replacement of the

Common Area.
ARTICLE 9

Diséigline of Members: Suspension of Rights

The Association shall have no power to cause a
forfaiture or abridgement of an Cwner's right to the full use
and enjoyment of his individually owned Unit on account of a
failure by the Cwner to comply with provisions of the Peclaration,
Articles, Bylaws or of duly enacted miiLas of operation for the
Common Area and facilities, except wherms the loss or forfeituyre
is the result of the judgment of a court or a decjzion arising
cut @f arbjitration or on account of a foreclosure or sale
under a power of sale for failure of the Cwner to pay assessments

levied by the Association. Notwithstanding the foregoing, the
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Biratd shall have Hiz power to impeee raasonable monotary
penalties, temporary suspensions of an Owner's rights as o
member of the Associaticon or othexr appropriate discipline for
failure to comply with the Declaration, Articles, Bylaws or

duly enacted rules, all in accordance with the Bylaws and
Ceclaration; provided that the accused shall be given reasonable
" notice and the opportunity to be heard by the Board with raespect
to the alleged viclations boefore a ducision to impose discipline
is rcached. In the case in which moneta.~y penalties are to be
imposed, such penalties shall be according to a schedule of
penalties relatad to specific offenses, which schedule shall

Le proposed by the Board and approved by the Yote or wxritten

assent of a majority of the voting power of eich class of
membership. Such penalties shall bear a reasonaple relationshiy

te the conduct for which the penalty is imposed, and may only
e imposed prospectively. |

ARTICLE 10

Budgets, Financial Statements, Books and Records

10.1 Fiscal Management

The provisions for fiscal management of the
Associaticn saet forth in the Declaration of Ccovenankts, Conditions
and Restrictions for THE MONACO an<. the Articles of Incorporation
shall be supplemented by the provisions herelnafter set fozth

in this Article.

1¢.2 Accounts

The receipts and expenditures of the Association
11 credited and charged to accounts under the following
58€iaT % 92" cARmS ALY, dwepprooriate. all of which expendi-

(3

sha
rTaE”

£4

N

{a} “"Currant Expenses"”, which include all
COCSWLPpTY wmid wajourublisimas within sha yoaw Few

which the budget is made, inclinding a reasonable
allowance for contingencies and working funds,
except expenditures chargeable to ressrves,

to additional improvements or to resort
operations. The balance in this fund at tle

end of each year shall be appliad to reduce

the assessment for current expenses for the

succeading year!
{8} "Required Por Deferred Maintepance,

which ghall ineclude funds for mailntenance items
that occur less frequently than annually:
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(c} "Reserve For Replacemoent®, which whall
include funds for repair or rcplacement roquired
because of damage, depreciation or obzxolascence)

(dj "Betterments”, which shall fneluda
the funds to be used for capital expenditurcs
for additional improvements or additional
Fersonal property that will be part of the
common alements.

1¢.3 pudget

The Board of Directors shall adopt s budget
for each calendar year that shall include the sastimated funds
required to defray the common expenses and to provide and
maintain funds far the foreqgoing accounts and rasorves Aceordi:g

to good accounting practices as follows;

{a) "Current Expennses” =~ tha amount of

which shall not exceed by 50% the amount
budgeted for thia account for the prior yaar;

(b} "Regerve For Deferred Maintenanca” ~
the amount of which ahall not excead 508 of the
amount budgeted for this account for the prior
year;

{(¢) "Reserve For Replacement” -« the amogunt
for which shall not exceed 50% of the amount
budgeted for thisz aceoupt for the prior year,

The amount for aach budgeted item may be increased
over the Fforegoing limitations when approved by Owners entitled
to case not less than 508 of tha voteas of the entire membership
of Lh» agdsacliation.

Copies of the budget and propogsed asszssments
shall be transmitted to each mamber at least five {5) days
preceding the calandar flscal year for which said budget has
been made. If the budgqat is subsequantiy amended, & copy of
the amended budget shall be furnished to sach member, ;

13.4 Angossmonts

Asgagsmants &gainst the Owners for + heir shares
of the ltems of the budget shall bhe as atated within the Declara-
tion of Covanants, Conditiona and Restyictions for THE MCHNACO,
unleas otherwisa sme:ndad by the Association purswant to the
amendmont provisions therein contalined. The first assessment
shall be detormined oy the Board of Diractors of the Asscoclatian.
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10.5 Assessments For Emergencies

Assessments for common expenses of emergencies
that cannot be paid from the annual assessments for common
cxpenses shall be made only after noticas of the need for such
is given to the Qwners concerned. After such notice and upon
approval in writing by persons entitled to cas¥ mork than 50%
of the votes of the Owners concerned, the assessment shall
hecome @ff ‘cctivae, and Lt shall be due afeer thirty {30} days
notice in such manner as the Board of Directors of the Associatien
may require in the netice of assessment contained within the

Declaration of Covenants, Conditions and Restzictions for
THE MONAACOM -

10.6 DJank Depasitory
|

' The depository of the Asgsociation shall be such
bank or banks as shall be designated from time to time by the
directors and in which the monies of the Association shall be
deposited. Withdrawal of meonias from such accounts shall be
only by checks signed by such peraons as are authorized by

the direchors.
10.7 Audit

An audit of the accounts of the Asscciation

shall be made annually by a certified public accountant, apd
a copy of the audit report shall be furnished to each member
not later than May 1 of the year following the year for which

the audit is made.
10.3 Fridelity Bonds

Fidelity bonds shall be required by the Board of
Directors from all persons handling or responsible for
Association funds. The amount of such bonds shall be determined
hy the directqrs, but shall be not less than QNE THOUSAND DOLLARS
($1,000.00). Tha pramiums of such bonds shall be paid by the

Association.

10.9 Insurance

Hazard insurance and public liability iInsurance
shall be provided for according to the provisions for same
contained wirhin the ODeclaration aof Covenants, Conditions and
Restrictions for THE MONACO, and unless otherrise agreed upon
by the Asscciation, the progeeds and method of payment of same
shall be according to the applicable langquage centained within

said insurance palicies.




10.10 Payment of Lossces

‘ _ To the extent not otherwise covered by insurance or
uy funds retaiped by the Association with the bank depesitory for
#uch purpose, any losses as defined by the Board of Directors
skall be borne by each co-owner in proportion to each co-ownaer's
proportionate ownership interest as reflected within the Hori-
zontal Property Regime, said amount to be assessed and paid
according to the applicable provisions as contained within the
Declaration of Covenants, Conditions and Restrictions for THE

MONACO,
ARTICLE 11

Amendments

i
11.1 These Bylaws may be amended in the following
manner:
. (a) Notice of Amendment To Bylaws - Notice
of the subject matter of the proposed amendment

shall be included in the notice of any meeting
at which a proposed amendment is considered;

{b} Appm _roval - A resolution adopting a
proposed amendment may be proposed by either
the Board of Directors or by the members of
tha Association. Directors and members not
presant in person or by proxy at the meetings
considering the amendment may express their
approval iIn writing, providing such approval
is delivered to the Secretary at or prior to
the meating. Except as elsewhare provided,
such approvals must be by at least 50% of the
antire membership of the Board of Directors,
and by not less thapn 50% of the votes of tha
entire membership of the Association; or by at
least 50% of the votes of the entire membership
of the Association. (Until, the firgt election
of diractors, all directors must zpprove any

amendment;

{z) ©Prohibitions - No amendment shall

discriminate against any apartment or class

or group of apartments, nor the share in the
common elements appurtenant ‘to ik, nor increase
the owners' share of the common expenses, nor
change the wvoting rights of members, unless the
record owners of 2/31 of the apartment units
concerned and all raecord cowners of liens
thereon shall join in the execuetion of the

amendment;
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ARTICLE 12

Migeellancous Provisions

12.1 Requlations

All Cwners, tenants or thelr employzaes, or any
other person that might use the facilities of the Project in any
manner, are subject to the regulations set forth in theses Bylaws
and in the Project documents, and to all reasconabla rules aenacted
pursuant to the Daclaration. Acquisition; rental or cccupancy
of any Unit shall constitute acceptance and ratification of the

provisions of all such rules and regulations.

t
12.2 Comp _ensation and Indemnity of Qfficers and Directors

Mo Director or officer shall receive any compensation
for services rendered for or on behalf of the Association, excapt
reimbursement according ko Artlcle 6 ©f these Bylaws. Each Dix:ctor
and officer shall be indemnified by the Association against all
expenses and liabilities, including attorneys’ fees, reasonably
incurrad by or imposed upon him by judgment or settlement in
connection with any proceeding to which he may be a party. or in
whichh he may become involved, by reason of his being or having
been a Director or officer of the Assccia%ion, except in cases of
fraud, gross negligencae or bad faith of the Director or cofficer

in the performanca of his duties,

12.3 Committaes

The Hoard may appoint a Nominating Committee, a3
provided in these Bylaws. Unless and until the Declarant has
appointed an Architectural Contrel Committee n accordance with
the Declaration, the Board shall either perform the functions of
thae Architectural Control Committee, oxr shall ¢lect a separate
Architectural Control Committee consisting of three {(3) members
who shall serve concurrent one (1) year terms, In addition,
the Board of Directors shall appoint other committees as deemad

appropriate in carrying out its purpose.

12.4 MNotices

Any notice permitted or required to be given by
the Project doctuments may be delivered either personally or by
mail or as otherwise specifically provided in the Project deocu-
ments. If delivery is by mail, it shall be deemed to have been
given saventy-~two (72) hocura after a copy of tha same has begn

depasited in the United States Mail, postage prepaid, return
addreased to each person at the current

address given by such person to tha Secretary of the Assoclation,
or addressed to the Unit of such permon if no address has been

qiven %o the Secretary: provided, however, that notice of regulax
or special meetings of members may bes mallad without request for
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a eefurn Teueipt,
ESTABLISHMENT OF BYLAWS

Wle, the undersigned, being all of the Directors af
TIE MOMACO HOMEQWNERS ASSOCIATION, INC., do hereby cer:ify:

That we are entitled to exercise all of the

voting power of said THE HONACQO HOMEOWNERS
; REOCIATION, INC;

T 1t we hereby assent to the within and fore-
g*h .9 Bylaws and hereby adopt the same as the
tylaws of said THE MCNACO HOMEOWNERS ASSCCIATIH,

IRg,

: IN WITNESS WHEREOF, we have hereunto subscribed our
namas this day of . » 1981,
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