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BYLAHS OF 

TILE 

MONACO HOMEOWNERS ASSOCIATION, INC, 

ARTICLE 1 

Name and Location 

.  The name of the homeowners a s s o c i a t i o n  ( " A s s o c i a t i o n " )  
Is THE MONACO HOMEOWNERS ASSOCIATION, INC. The principal place of 
t h e  A s s o c i a t i o n  a h a l l  be locatdd a t  1620 North Wilmot Road, 
Tucson, Arizona, or such other places as the Board of D i r e c t o r s  
may determine from ti .a ·  to time. 

ARTICLE 2 

D e f i n i t i o n s  

2 . 0 1  The d e f i n i t i o n s  contained in the Declaration are 
i n c o r p o r a t e d  in these Bylaws by r e f e r e n c e .  
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2 . 0 1  "Declaration shall mean 

of C o v e n a n t s ,  Corditions and R e s trictions 
er9gar:y, recorded on c h h uc z }  

64y% · Pases /i , in El 
Recorder for Pima ounty, ~rTzona. 

and refer to the Declaration 
applicable to the 

, 198/, in Docket 
office of the County 

ARTICLE 3 

Meeting_ gf Members and voting Rights 

3 . 1  Annual Meetings 

Regular annual meetings of members of the Association 
shall be ?eld annually on the Project, or such other suitable place 
convenient to the members as may be designated by the Board. The 
annual meetings of the Association shall be held on the 3lst day 
of each year for the purpose of electing Directors and transacting 
any and all other business authorized to be transacted by the 
embers; provided, however, if that day is a legal holiday or 
Sunday, the meeting shall be held at the same hour on the next 
normal business day that ls not a Sunday or holiday, 

3 . 2  Special Meetings 

A special meeting of members of the Association 
shall be promptly called by the Board upon the vote for auch a 
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meeting by a majority or a quorum of the Board, or upon racoipt 
of a written request therefor signed by membars roprasentin 
f i f t y  percent (504)  o! the total voting power o! the Asociation, 

3 . 3J  Notigg o! Mgeting 

Written notice of regular and special meatings 
hall  he given to members by the Doard by malling a notice to 
each member which shall specify the place, day and hour of the 
meeting and,  in the case of a special meeting, the nature of the 
business to be undertaken, Except in the case of an emergency; 
notice shall be mailed to each member at least ten (10 )  day 
prior to the meeting, and shall be posted in a conspicuous 
place on the Common Area, 

3 . 4  Quorum 

The presence tn person or by proxy of at least 
fifty  percent (50) of the total voting power of the Association 
shall constitute a quorum. The members present at duly called 
or held meeting at which a quorum is present may continue to do 
business until adjournment, notwithstanding the withdrawal of 

enough members to leave less than a quorum, 

3 . 5  Action Without A Meeting 

Any action that, under the provision of the 
General Corporation Law of Arizona, may be taken at a meeting of 

the members, may be taken without a meeting if authorized by a 

writing signed by all of the persons who would be entitled to 
vote upon such an action at a meeting, and filed with the Sacretary 
of the Association, 

3 . 6  Proxies 

At all meetings of members, each member may vote in 
person or by proxy, All proxies shall be in writing and iled 

with the Secretary before the appointed time of each meeting, 
Every proxy shall be revocable and shall automatically cease upon 
conveyance by the member of his Unit, or upon receipt of notice 
by the Secretary of the Board of the death or judicially daclarad 

incompetence of such member. 

3 . 7  Adjournment 

In the absonce of a quorum at a members' meeting, 
a majority of those present in person or by proxy may adjourn 
the meeting to another time, but may not transact any other 
b u s i n e s s .  Any adjournment for lack of a quorum shall be to a 
date not less than five ( 5 )  days, and not bore than thirty (30)  
days from the original meating date. 
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3 . 0  Comnncement pf Voting Rights 

Other than Units ownod by Declarant, voting rights 
a t t r i b u t a b l e  to any Unit shall not vost until 200 units have been 
sold and occupied, or as act forth in the Daclaration of Covenants 
' n d i t i o m s  and Restrictions for the Association. 

3 . 9  Record Data 

For any meeting of the members, the Doard of 
Directors  may fix in advance a date not more than sixty (60) days 
nor less than ten ( l 0 )  days before the date of such meeting, nor 
more than s i x t y  (60)  days prior to any other action, as a record 
date for the determination of the members of record entitled to 
no&ice o f ,  and to vote a t ,  such meeting. The membershirs cntitled 
to vote at any meeting of the members will be determined as of 
the applicable record date, if one has been fixed as aforesaid 
otherwise,  as of the time the meeting is convened. 

3 . 1 0  Organization and Cozuct of Meetings 

All meetings of members will be called to order and 
thereafter chaired by the Chairman of the Board, If there ls one; 
c r ,  i f  not, Or if the Chairman of the Board is absent or so 
requests,  then by the President; or if both the Chairman of the 
board and the President are unavailable, then by such other officer 
of th Association or such member as may be appointed by the 
Ioard of Directors. The Association's Secretary will act as 

' secretary of each membership meeting; in his absence, the chairman 
of the meeting may appoint any person (whether a member or not) 
to act as secretary thereat. After calling a meeting to order, 
the chairman thereof may require the registration of all members 
intending to vote in peson, and the filing of all proxies, with 
the election inspector or inspectors, if one or more has been 
appointed (or, If not, with the secretary of the meeting). After 
the announced time for such filing of proxies has ended, no 
further proxies or changes, substitutions or revocation of 
proxies will  be accepted. If dlrectors ars to be elected, 
a tabulation of the proxies so filed will, if any person entitled 
to vote in such election so requests, be announced at the meeting 
(or adjournment thereof) prior to the closing of the election 
p o l l s .  Absent a showing of bad faith on his part, the chairman 
o f  the meeting will,  among other things, have absolute authority 
to fix the period of time allowed for the registratlon of members 
and the filing of proxies, to determine the order of tha business 
to be conducted at such meeting, and to establish reasonable 
rules  for the expediting of the business of the meeting 
(includiaq any Informal or question-and-anawer portion thereof),  
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ARTICLE 4 

Board of Directors; Selection; Term of Office 

4 . l  Number and Term of Directors 

The affairs of the Association shall be managed 
by a Board of Directors of not less than three (3 )  nor more than 
eleven (ll )  directors, the exact number to be determined by a 
vote of the Association. The initial Board shall consist of 
three ( 3 )  members. After 200 Units have been sold and occupied, 
the term of the Directors affected by the Declarant shall expire 
and a special meeting shall be called for the election of a new 
Board of Directors. 

4 . 2  Election of Board of Directors 

4 . 2 - 1  Nomination 

Nominations for election to the Board of 
Directors may be made from the floor at the annual meeting of 
the Association. Additionally, the Board may appoint a ominating 
Committee, which shall consist of a Chairman, who shall be a 
member of the Board oaf Directors, and two (2) or more members of 
the Association. If the Board determines to appoint a Ncminatirg 
Committee, the Committee shall be appointed at least ninety (90)  
days prior to each annual meeting of the members, to serve until 
the close of such annual meeting, and shall make as many nominations 
for election to the Board of Directors as it shall in its discretion 
determine, but not less than the number of vacancies that are 
to be filled. 

4 . 2 - 2  Election of Directors 

The election of Directors shall be conducted 
in the following manner: 
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Any director may be removed by .concurrence 
of 503  of the votes of the entire membership at a special 
meeting called for that purpose. The vacancy in the Board of 

(a) Election of Directors shall be held 
at the annual members' meeting, or such special 
meeting called for that purpose; 

(b) The election s'all be by written 
ballot (unless dispensed by unanimous consent) 
and by a plurality of the votes cast, each person 
voting being entitled to cast his votes for each 
of as many nominees as there are vacancies to 
be filled. There shall be no cumulative voting. 

4 . 2 - 3  Renoval of Director 



ARTICLE 5 

- 5   

D irectors  so created shall bo I1lad by tha mambars o! ha 
Association at tha sumo mooting, 

4 . 2 - 4  Term of Diractors 

47 685£/11 

Meetings pf Directors 

5 . 1  Regular Meetings 

Regular meetings of the Board shall be conductd 
at least quarterly at a time and place.within or near the Project, 
as may be fixed by the Board. Notice of tha time and place of 
regular meetings shall be given to each Diactor, personally 
or by mail, telephone or telegraph at least three ( 3 )  days 
prior to the day named for tha meeting, and shall also be posted 
at a prominent place or places within the Common Area. 

5 . 2  Special Meetings 

A special meeting of the oard may be called by 
written notice signed by the Presidant of the Association or by 
any two ( 2 )  Directors othar than the President. Notice hall 
be provided to all Directors,and potad in the Common Area in 
the manner prescribed for notice of regular meetings, and hall 
include a description o! the nature of any spacial business to 
be considered by the Board. 

Vacancies in the Board caused by any reason other 
than the removal of a Director by a vote of the members shall be 
filled by vote of the majority of the remaining Directors, and 
cach person so elected shall be a Director for the remainder of 
the term of the Director he replaces, or until a successor is 
elected at a special meeting of the members called for that 
purpose, 

The term of cach director 's  sorvice shall 
extend until  the next annual meeting of the members and subsequently 
u n t i l  his successor Is duly elected and qualified or until he 
i s  removed in the manner elsewhere provided. 

4 . 2 - 5  Organization Meeting 

The organization meeting of a newly alacted 
Uoard o f  Directors shall be held within thirty ( 3 0 )  days of 
their elction at such place and time as shall be fixed by 
the Directors at the meeting at which they are elected, and 
no further notice of the organization meeting shall be necessary. 

4 . 3  Vacancies 

) 
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5 . J  Maivor of Notice 

Dcfore or at any meeating o! the Board, any 
D irector may,  in writing,  waive notica of such mcoting and 
such waiver shall  be deemed equivalent to tha giving of such 
notice to that Director. Attendance by a Director at any 

meeting of the Board shall be a waiver of notice by him of the 
t ime and place of the meeting. Furthermore, any action to be 
taken by the Directors pursuant to the Articles, tha Declaration 
or these Bylaws ,  may be taken without a meeting if all Diractors 
consent thereto in writing. Such consent shall have the same 
effect as a unanimous vote. + 

5 . 4  Quorum 

The presence in person of a majority of the 
Directors at any meeting of the Board shall constitute a quorum, 

5 . 5  Adjournment; Executive Session 

The Board may, with the approval of a majority of 

a quorum of the Directors, adjourn a meeting and reconvene in 
executive session to discuss and vote upon personal matters, 
litigation in which the Association is or may become involved, 
and orders of business of a similar nature. The nature of any 
and all business to be considered in executive session shall 
first be announced in open session, 

5 . 6  Meetings of Board Qpen To Merbers 

Regular and special meetings of the Board shall 
be open to all members of the Association; provided, however, 
that Association members who are not on the Board may not 
participate in any deliberation or discussion unless expressly 
so authorized by the vote of a majority of a quorum of the Board. 

ARTICLE 6 

Powers and duties of the Board of Directors 

6 . I  Powers and Duties 

The Board shall have the powers and duties necessary 
for he administration of the affairs of the Association, Without 
limitation on the generality o! the foregoing powers and duties, 
the Board shall be vested with, and responsible for, the following 
powers and duties: 

6 . I - I  To alact, appoint, supervise and ramove 
a l l  officers,  agents and employees of the Association; to 
prescribe such pcwars and duties for tham as may be consistent 
with laws and with the Articles, the Declaration and theta Bylawf 
and to fix their companaation (if ot prohibitsd under these 
Bylaws)  and to require from them sacurity for faithful service 
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when dcmed advisable by the Doard; 

5 . 1 - 2  To enforco tho applicable provisions of 
the ncclaration,  Articles,  these Bylaws and other instruments 
relating to the ownership, management and control of the Project;  

6 . 1 - 3  To adopt and publish rules and regulations 
governing the use o! the Common Area and facilities, and the 
personal conduct of the members and their guests thereon and 
to establish procedures and penalties for the infra:ion thereof, 
subject to approval of ±ha Membership; 

6 . l 4  To pay all taxas and assessments which are, 
or could becom, a lien on the Common Area or a portion thereof; 

6 . 1 - 5  To contract for casualty, 
othor insurance on behalf of the Association as 
Declaration; 

liability and 
provided in the 

6.1-6  To cause the Common Area to be maintained 
and to contract for goods and/or services for the Common Area or 
for the Association, subject to the Articles, Declaration and 
these Bylaws and any restrictions imposed by any governmental or 
quasi-governmental body or agency having jurisdiction over the 
Project. Any management agreemant for the Project shall provide 
for termination by either party for cause upon thirty (30) days 
written notice thereof to the other, and without cause (and 
without payment of a termination fee) upon ninety (90) days 
written notice and s term of any such agreement may not exceed 
chroe (3 )  years, but may be renewable for successive three (3)  
ycar periods by agreement of the parties; 

6.1-7  To delegate its powers to committees, 
officers or employees of the Association, or to a management 
company pursuant to a written contract, as expressly authorized 
by the Articles, Declaration and these Bylaws; 

6 . - 8  To prepare budgets and financial statements 
for the Association as prescribed in these Bylaws; 

6 . 1 - 3  To initiate and execute disciplinary 
procccdings against members of the Association for violations 
o t  the provisions of the Articles, Declaration, Bylaws and such 
rules as may be promulgated by tha Board, in accordance with 
procedures set forth in thee Bylaws. 

6 . 1 - 1 0  Upon tha giving of reasonable notice, 
to cntcr upon any privately owned Unit as necessary in connection 
w i t h  construction, maintenarce or emergency repair for tha benefit 
of the Common Area or the Owners 

6651¥1 49 
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6 . l - 1 1  To borrow money and incur indcitcdncss 
for purposes of the Association, and to cause to be executed and 
delivcrcd therefor, in the Association's name, promissory notes, 
bonds, debentures, deeds of trust, mortgages, plcdgas, hypotheca 
tions or other evidences of dcbt and securities therefor; 

6 .1-12  To fix and collect regular and special 
assessments according to the Daclaration and Bylaws and, if 
cccssary, to record a notice of assessment and foreclose the 
lian against any Unit for which an assessment is not paid 

within thirty (30 )  days after the due date, or bring an action 
at law against the Owner personally obligated to pay such 
assessmcnt. All reserves for capital expansion, repair and 
maintenance shall be transferred to and held in a trust fund or 
funds for such purpose, established by vote of a majority of 

members, and shall be expended only in the tust manner prescribed, 

6 . I - 1 3  To prepare and file annual tax returns 
with the federal government and the State of Arizona, and to make 
such elections as may be necessary to reduce or eliminate the 
tax liability of the Association. Without limiting the 
generality of the for@going, the Board mA on behalf o f_ t h e  
r w A a u 4 o n  e±tut co pe tixea unaer beceon 248» 0I the Internal 
evenue Code or any successor statute conferring income tax 
benefits on homeowners associations. In connection therewith, 
the Board shall take such steps as are necessary to assure that 
the income and expenses ot the Association for any taxable year 
shall meet tha following limitations and restrictions: 

6 . 1 - 1 3 ( 2 )  No part of the net 
earnings of the Association shall inure (other 
than by acquiring, construction or providing 
management, maintenance and care of Association 
property and other than by a rebate of excess 
membership dues, fees or assessments) to the 
benefit of any private individual. 

6 . 2  Limitation of Board's Power 

Except with the vote or written assent of a 
majority of the voting power of the Association residing in 
members other than Declarant, the Board shall be prohibited 
from taking any of the following actions: 

6 . 2 - l  Paying compensation to Directors or to 
Officers of the Association for services per:orzed in the 
conduct of the Association's business; provided, however, that 
the Board may cause a Diractor or O!!car to be reimbursed for 
expenses incurred in carryvina on the business of the A n oe ! t \ a n ;  
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6 . 2 - 2  Etaring into a contract with as third person wheroin tha third parson will furnish goods or aericoa for the 
Common Arca or the Association for term longer than one (l) 
ycar, with the following exceptions: 

() mnAamant contact ehe torma 
of which have been approved by the Federal 
Housing Administration or Veterans Administration; 

(b) A contract with a public utility 
company it the rates charged tor the materials 
or services are regulated by the rub utilities 
Commission; provided, however, that the term of 
the contract shall not exceed tha shortest term 
for which the_ supplier will contract at the 
cgAatee iii«qi 

(c) Prepaid casualty and/or liability 
insurance policies of not to exceed three (3) 
years duration; provided that the policy permits 
for short rate cancellation by the insured; 

Any agrsemeant for professional management of the 
Project, or any other contract providing for services by 
Oeclarant, shall provide for termination by either party 
without cause or payment of a termination fee on ninety (90)  
days er less written notice, and shall provide for a maximum 
contract term of three (3)  years. 

ARTICLE 7 

Gficers and Duties 

7 . 1  Enumeration and Term 

The officers of this Association shall be a 
president and vice-president, who shall at all times be members 
of the Board of Directors, a secretary and a treasurer, and 
such other officers as the Board may from time to time by 
resolution create. The officers shall be elected annually 
by the Board and each shall hold office for one (l) year, 
unless he shall sooner resign or shall be removed, or otherwise 
disqualified to serve, 

7 . 2  Election of Officers 

The election of oicers shall take place at the 
f i r s t  meeting of the 3oard of Diractors following each annual 
m e e t i n g  es the mamba±rt, 
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7 . 3J  Resignation snd Removal 

Any officer may be removed from office by a 
majority of the Board at any time with or without cause, Anv 
officer may resin at any time by giving written notice co the 
hoard, the president or the secretary. Such resignation shall 
take etfact on the date of receipt of such notice, or at any 
later time specified theroin, and unlcsa otherwise specified 
therain, the acceptance of such resignation shall not be 
necessary to make it effectove. 

7 . 4  Vacancies 

A vacancy in any office may be filled by appointment 
by the Board. ,  The officer appointed to such vacancy shall serve 
for th remaidder of the tern of the officer he replaces. If, 
howaver, the office of president becomes vacant, the vice-president 
(or secretary if no vice-president exists) shall automatically 
fill the office of president and shall serve the remainder of 
the term. The Board shall then fill by appointment the vacant 
position of vice-president (or secretary). 

7 . 5  Multiple Offices 

The offices of secretary and treasurer may be held 
by the same person. No person shall simultaneously hold more 
than one of any of the other offices, except in the case of 
spccial offices created pursuant to this Article, 

7 . 6  Duties 

The duties of the officers are as follows: 

(a) President - The president shall preside 
at all meetings of the Board of Directors; shall 
see that orders and resolutions of the Board are 
carried out; shall sign all leases, mortgages, 
deeds and other written instrument, a all 

co-sign all checks (unless the authority to sign 
checks in the ordinary course of Association 
business has been delegated to a management 
company as provided in these Bylaws), and pro 
missory notes; 

(b) Vice-President - The vice-president 
shall act in the place and stead oft the president 
in the event of his Absence, inability or refusal 
to act, and shall exercise and discharge such 
othe: duties as may be required of him by the 
Board; 
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(c) Secretary - The secretary shall record 
the votes and keep the minutes of all meetings 
and proceedings of the Board and of the members; 
serve notice of meetings of the Board and of the 
members; keep appropriate current records showing 
the members oaf the Association together with 
their addresses, and shall perform such other 
duties as required by the Board; 

(d) Treasurer - The treasurer shall receive 
and deposit in appropriate bank accounts all 
monies of the Association and shall disburse 
such funds as directed by resolution of the 
Doard of Directors; shall co-sign all checks 
and promissory notes of the Association; and 
shall keep proper books of account and prepare 
or have prepared financial statements as required 
in these Bylaws. The duty of the treasurer to 
receive and deposit funds and to sign checks 
in the ordinary course of Association business 
may be delegated ta a management company as 
provided in these Bylaws. 

ARTICLE 8 

haintenance and_Assessments 

Pursuant to the procedures and guidelines set forth 
in the Declaration, the Board shall levy, collect and enforce 
regular and special assessments for the operation of the 
Association, and for the management, maintenance and operation 
of the Common Area. The assessments shall be used exclusively 
to promote the recreation, health, safety and welfare cf all 
residents in the entire Project, and for the improvement and 
maintenance of the Common Area for the,common good of the 
Project. Regular assessments shall include an adequate 
reserve fund for maintenance, repairs and replacement of the 
Common Area. 

ARTICLE 9 

Discipline of Members: Suspension of Rights 

The Association shall have no power to cause a 
forfeiture or abridgement of an Owner's right to the full use 
and enjoyment of his individually owned Unit on account of a 
failure by tb Oner to comply with provisions of the Declaration, 
Articles, Bylaws or of duly enacted nu±as of operation for the 
Common Area and facilities, except where the loss or forfeiture 
is the result of the judgment of a court or a decision arising 
out of arbitration or on account of a foreclosure or sale 
under a power of sale for failure of the Owner to pay assessments 
levied by the Association. Notwithstanding the foregoing, the 
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attd Shell have tle powcr to impaee reasonable monetary 
penalties, temporary suspensions of an Owner's rights as 0 
member of the Association or other appropriate discipline for 
failure to comply with the Declaration, Articles, Bylaws or 
duly cnactcd rules, all in accordance with the Bylaws and 
Declaration; provided that the accused shall be given reasonable 
notice and the opportunity to be heard by the Board with respect 
to the allegad violations bofors a dcision to impose dineiplinc 
is rcached. In the case in which monetary penalties are to be 
imposed, such penalties shall be according to a schedule of 
penalties related to specific offenses, which schedule shall 
be proposed by the Board and approved by the vote or written 
assent of a majority of the voting power of e~ch class of 
membership. Such penalties shall bear a reasonable rearionsnip 
tc the conduct for which the penalty is imposed, and may only 
be imposed prospectively. 

ARTICLE 10 

Budgets, Fjraneial Statements, Books and Records 

I 0 . I  Fiscal Manacement 

The provisions for fiscal management of the 
Association set forth in the Declaration of Covenants, Condit!ons 
and Restrictions or THE MONACO an the Articles of Incorporation 
shall be supplemented by the provisions hereinafter set forth 
in this Article. 

1 0 . 2  Accounts 

The receipts and expenditures of the Association 
shall be credited and chared to accounts under the following 
e ± · £ : - + i g e  2 g g h a t t  he. porooriate. all of which expendi tires ma i ow ettnhteRgtthiittl 

(a) Current Expenses, which include all 
regs ant w g o e s 1 u s e  wlthle th « id 

which the budget is made, including a reasonable 
allowance for contingencies and working funds, 
except expenditures chargeable to reserves, 
to additional improvements or to resort 
operations. The balance in this fund at the 
end of each year shall be applied to reduce 
the assessment for current expenses for the 
succeeding yearn 

(b) Required or Daferrad Maintenance", 
which shall include funds for maintenance items 
that occur less frequently than annually; 
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(c) Reserve For Replacemant, which hall 
include funds for repair or replacement raqu!rod 
because of damage, depreciation or obsolqscencf 

(di "Betterments", which shall Includa 
the funds to be used for capital expenditure 
for additional improvements or additional 
personal property that will be part ot tha 
common elements. 

for each 
required 
maintain 

to good 

1 0 . 3  pudget 

The Board of Directors shall adope a budget 
calendar year that shall include the estimated fund 
to defray the common expenses and to provide and 
funds for the foregoing accounts and rasorvos ccorig 

accounting practices as foll0wst 

) 

I 
I 

) 

(a) Current Expenses" tha amount of 
which shall not exceed by 50t the amount 
budgeted for this account for the prior year 

(b) "Reserve For Deferred Maintenance 
the amount of which shall not exceed 50¢ of the 
amount budgeted for this account for the prior 
year; 

(c) "Reserve For Replacement the amount 
for which shall not exceed 0% of the amount 
budgeted for this account for the prior year. 

The amount for each budgeted itam may be increased 
over the foregoing 1imitations when approved by Owners entitled 
to case not less than 50i o! the votes of the entire membership 

of the Assoclaclone 

Copies o! the budget and proposed assessments 
shall be transmitted to each mamber at least five (5) days 
preceding the calendar fiscal Year for which said budget has 
been made. If the budqat is subsequently amended, a copy of 
the amended budget thall be furn±had to aach member. 

I o . 4  Assassmonts 

Astoiamentr against the Owners for their shares 
of the Items ot cha budget shall be as stated within the Declara 
c!on of Covanants, Conditions and Restrictions for THE MCNACO, 
unless othorvlsa amedad by the Association pursuant to the 
amendment prav!ions therein contained. The first assessment 
a h a l l  ba datarmined by the Board of Diractors of the Association. 

6851\ 5 



1 0 . 5  Assessments For Emergencies 

Assessments for common expensas of emergencies 
that cannot be paid from the annual assessments for common 
expenses shall bc made only after notice of thc need for such 
is given to the Owners concerned. After such notice and upon 
approval in writing by persons entitled to casd morl than 50% 
of the votes of the Owners concerned, the assessment shall 
become atcctivo, and it shall be due after thirty ( J U )  day 
notice in such manner as the Board of Directors of the Association 

may require in the notice of assessment contained within the 
Declaration ot Covenants, Conditions and Restrictions for 
THE HONCO.A 

10.6  Dank Depository 

The depository of the Association shall be such 
bank or banks as shall be designated fron time to time by the 
directors and in which the monies of the Association shall be 
deposited. Withdrawal of monies fram such accounts shall be 
only by checks signed by such persons as are authorized by 
the directors. 

1 0 . 7  Audit 

An audit of the accounts of the Association 
shall be made annually by a certified public accountant, and 
o copy of the audit report shall be furnished to each member 
not later than May l of the year following the year for which 
the audit is made. 

1 0 . 9  Fidelity Bonds 

Fidelity bonds shall be required by the Board of 
Directors from all persons handling or responsible for 
Association funds. The amount of such 'bonds shall be determined 
by the directors, but shall be not lass than ONE THOUSAND DOLLARS 
( $ 1 , 0 0 0 . 0 0 ) .  Tha premiums of such bonds shall be paid by the 
Association, 

1 0 . 9  Insurance 

Hazard insurance and public liability insurance 
shall be provided for according to the provisions for same 
contained within the Declaration of Covenants, Conditions and 
Restrictions for THE MONACO, and unless otherwise agreed upon 
by the Association, the proceeds and method of payment of same 
shall be according to the applicable language contained within 
said insurance policies, 
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1 0 . 1 0  Payment of Losses 

To the extent not otherwise covered by insurance or 
Uy funds retained by the Association with the bank depository for 
:uch purpose, any losses as defined by the Doard of Diractors 
stall be borne by each co-owner in proportion to each co-owner's 
proportionate ownership intarest as reflected within the Hori 
zontal Property Regime, said amount to be assessed and paid 
according to the applicable provisions as contained within the 
Declaration of Covenants, Conditions and Restrictions for THE 
MONACO, 

ARTICLE 1I 

Amendments 

manner: 
L I . I  These Bylaws may be amended in the following 

(a) Notice pf Amendment_ To Bylaws - Notice 
of the subj@ct matter of the proposed amendment 
shall be included in the notice of any meeting 
at which a proposed amendment is considered; 

(b) Approval - A resolution adopting a 
proposed amendment may be proposed by either 
the Board of Diractors or by the members of 
the Association. Directors and members not 
present in person or by proxy at the meetings 
considering the amendment may express their 
approval in writing, providing such approval 
is delivered to the Secretary at or prior to 
t'hie meeting. Except as alsewhare provided, 
such approvals must be by at least 50% of the 
antire membership of the Board of Directors, 
and by not less than 50% of the votes of the 
entire membership of the Association; or by at 
least 50 of the votes of the entire membership 
of the Association. Until the first election 
of directors, all directors must zpprova any 
amendment; 

(z) Prohibitions - No amendment shall 
discriminate against any apartment or class 
or group of apartments, nor the share in the 
common elements appurtenant to it, nor increase 
the owners' share of the common expenses, nor 
change the voting rights of members, unless the 
record owners of 2/3 of the apartment units 
concerned and all racord owners of liens 
thereon shall join in the execution of the 
amendment; 
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ARTICLE 12 

Misccllanous Provisions 

1 2 . 1  egultions 

All Owners, tenants or their employees, or any 
other person that might use the facilities of the Project in any 
manner, are subject to the regulations set forth in these Bylaws 
and in the Project documents, and to all reasonable rules enacted 
Pursuant to the Declaration. Acquisition, rental or occupancy 
ot any Unit shall constitute acceptance and ratification of the 
provisions of all such rules and regulations. 

f 

Compensation and Indemnity of Officers and pirectors 

. No Director or officer shall raceive any compensation 
for services rendered for or on behalf of the Association, except 
reimbursement according to Article 6 of these Bylaws, Each Director 
and officer shall be indemnified by the Association against all 
expenses and liabilities, including attorneys' fees, reasonably 
incurred by or imposed upon him by judgment or settlement in 
connection with any proceeding to which he may be a party, or in 
which he may become involved, by reason of his being or having 
bcan a Director or officer of the Association, except in cases of 
fraud, gross negligence or bad faith of the Director or officer 
in the performance of his duties. 

1 2 . 3J  Committees 

The Board may appoint a Nominating Committee, as 
provided in these Bylaws. Unless and until the Declarant has 
appointed an Architectural Control Committee in accordance with 
the Declaration, the Board shall either perform the functions of 
the Architectural Control Committee, or shall elect a separate 
Architectural Control Committee consisting of three (3) members 
who shall serve concurrent one (l) year terms. In addition, 
the Board of Directors shall appoint other committees as daemed 
appropriate in carrying out its purpose. 

1 2 . 4  Notices 

Any notice permitted or required to be given by 
th Project documents may be delivered either personally or by 
mail or as otherwise specifically provided in the Project docu 
ments.  If delivery is by mal, it ahall be deemed to have been 
given saventy-two (72)  hours after a copy of the same has bean 
dposited in the United States Mail, postage prepaid, return 
receipt requested, addressed to each person at the current 
address given by such person to the Sacretary af the Association, 
or addressed to the Unit of such person if no address has been 
q i v o n  to the Secretary» provided, howaver, that notice of regular 
or special meetings of members may be malled without request for 

1 2 . 2  

I  

'  

'  
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ESTABLISHMENT OF BYLAWS 

' 

We, the undersigned, being all of the Directors £ 
TIE MONACO HOMEOWNERS ASSOCIATION, INC., do hereby certify: 

That we are entitled to exercise all of the 
vo&i: power of said THE MONACO HOMEOWNERS 
3aCIAPION, INC; 

T!it we hereby assent to the within and fore 
g u n g  Bylaws and hereby adopt the same as the 
Slaws of said THE MCN~CO H~MEOWNERS ASSCCIATI, 

¢ .  

names 
IN WITNESS WHEREOF, we have hereunto subscribed our 

this day of <- 1981. 

) 

• 

2 6  115100 

-T] 
s  a  Aire  }  
County  M i 

thenby tertty gut rt 

mo! w e  tile ft reed r4ta. 
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