
SVH HOA 
Loan Interest is an . It is a budget item and shown on the budget comparison.

Loan Principal is . It is shown on the balance sheet.

When a Loan Principal is “budgeted” it must be recognized under the annual net income on the Budget 
Comparison Sheet.

The SVH HOA Board incorrectly included the loan principal as an expense line item (9320 Loan Principal) 
on the 2025 

payment of loan 
principal can be found on the Balance Sheet under Long Term Liability (Figure 1).
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on the Budget Comparison report (Figure 2).
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