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7 STATE OF ARZONY 5

Office of the
CORPORATION COMMISSION

I, Ernest G. Johnson, Executive Director of the Arizona Corporation Commission, do
hereby certify that the attached copy of the following document:

ARTICLES OF INCORPORATION, 11/12/1980

consisting of 12 pages, is a true and complete copy of the original of said document on file with
this office for:

VILLAS EAST FIVE ASSOCIATION, INC.
ACC file number: -0134111-0

IN WITNESS WHEREOQF, I have hereunto set my hand and affixed
the official seal of the Arizona Corporation Commission on this date:
October 13, 2011.

E tive Director

By:
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VILLAS EAST FIVE ASSOCIATION, INC.

1347
_ In compliance with the requirements of ARTICLE
XVI, Title 10, Arizona Revised Statutes, “the undersigned,
all of whom are residents of the State of Arizona and all
'sof'whom arc of full age, have this date voluntarily assoclated
themselves together for the purpose of forming a corporatlonr“*

"not for profit and’ do hereby certify. gf'

'*"ARTICLE%I.

The name)of the corporation is VILLAS EAST FIVE
s

VASSOCIATION, INC.,_hezeinafter called the "Association"

~ARTICLE IT
The principal office of the Assocation is located

.in the City of Phoenix, County of Maricona;>5tate of Arizona.

' 5QtARTICLE'iIi

The names and addresses of the incorporators are as

follows: . oo DS P I :
'R. CRAWFORD LOGAN - " 'WILLIAM C. KOSTRIVAS
8601 .orth Black Canyon 8601 North Black Canyon
Phoenix, Arizona 83021 Phoenix, Arizona 85021 .
BARBARA F. RETLLY . . .
+ 8601 North Black Canyon
“Phoenix, Arizona 85021
7  ARTICLE 1V
'PURPCSE. The purpose for which this corporation

is formed is to act as a "residential real estate management

"ciation within the meaning of Section 528 of the Internal}




Revenue Code of 1954, and any amendments thereto; to provide

for the maintenance of the common elements and facilities

and to act as the oouncil of co-owners (as that term is

used in §33-551, et seq., Arizona RevisedVStatutes) for

VILLAS EAST FIVE, a condominium development (the "development"),
for the benefit of all the owners of units therein, as
contemplated and provided for in that certain Declaration

of Horizontal Property Regime and Establishing a Plan for
Condominium Ownership, recorded in Docket 9866, commencing

at page 387, records of Maricopa County, Arizona ("Deoleration"B,'%‘j*
and plat therein referred to recorded in Book 152 of Maps,

page 43, records of Maricopa County, Arizona; and to perform.. ERap

all of the duties and obligations and exercise all of the
- powers and privileges of the Association as set forth in

the Declaration; and to do all other things and exercise
‘ all powers and rights of a corporation which are lawful
f ;”'7; ’,3 and consistent with the foregoing purposes and the non-'
in_profit character of this corporation. Without 1imiting

" the generality of the foregoing, to the extent authorized
by its Board of Directors and in accordance with the provisions
vfof the Declaration, the Association shall be empowered: '
.h : (a) To make and collect assessments against
imembers to defray the costs of the condominium, and to
"’ibuse the proceeds of assessments in the exercise of its
‘.powera and auties; . ' o
- (b) To maintain, operate, repair, rehabilitate:f
' estore, make replacements to, and prov1de for the operation'
A',and management of the condominium property and all buildings,A
rstructures and improvements thereon;

(C).rTo pay all taxes and'essessments,vifrﬁ

~‘any, which may properly be levied against'properties of




the Association, énd to.repair, rehabilitate and restore

all buildings, structures and improvements on said properties;
(d) .To insure the condominium property

and all buildings ‘and structures thereoﬁ>55»required by

the Declaration and such additional risks as the Board

of Directors may determine; »
(e);;To'make and amend fules and regulatioﬁs

respecting the useidf the condominium property;:

(f) To impose liens against individual

units to secure the payment of obligations due from theJ

owners thereof, and to collect, sue, foreclose or otherwise
enforce, ccmpromise, release, satisfy and discharge such
demands and liens in accordance with tﬁe Declaration;

(q):‘To do all things necessary to carry
blout and to enforce the terms and provisions of the Declaration,
and to pay all maintenance, operating and other costs and
to do all things and acts which may be inithe best interests
of the members o7 the Association or for the peace, comfort,
safety or general welfare of the members of the Association,
"all in accordance wiﬁh the Declaration;
(h)  To contract for the management of the
‘>c6ndominium and to‘delegate to the management entity such
. powers and duties as determined by the Board of Directors,
7‘.but subject to the provisions of the Declaration, these
:Articles and the B§~laws of the Association;

(1) To purchase, lease, own, improve, maintain,
operate and hold real ar? nersonal property of every kind
7 and description; to sell, convey and lease such property;

and to mortgage, assign and pledge or otherwise encumber

such property;




(3) ‘To borrow money, ana to issue notes,
bonds and other evidences of indebtedness in furtherance
of any or all of the objects and purposes of the Association,
and to secure the same b& mortgage, trust deed, pledge
or other lien on o%»secufity interest in, property owned

by the Association; .

(k): To enter into, perform and carry out
leases and contracts of any kind necessary to or in connection
therewith or incidental to the accomplishment of any one
or more of the objects and purposes of the Associationj

(1) To make refunds of excess payments or

charges to members as provided for in the Declaration or

the By-laws;
(m) To lend or invest its working capital

and reserves in a prudent manner;
(n) To act as surety or guarantor, agent,
trustee, broker or in any other capacity when appropriate tvo

the fulfillment and the furtherance of its objects and pur-

poses; and

S (o) ° " in general to do and perform such acts
J,and th‘ngs and to transact such business in connection with
'the foregoing objects and purposes as may be necessary and

—required. 7
' No part of the nat earnings of this corporation

:ehall inure (othér than by acquiring, constructing or’prf

- viding management, mnintenance and care of Association

| oroperty, arnd other than by a rebate of excess membership
dues, fees or assessments) to the benefit of any member,
owner, director or other individual. Notwithstanding any

ther provision of these Articles of Incorporation, the




Association shall not carry on any activities not permitted
to be carried on by a corporation exempt from federal income
tax under Section 528 of the Internal Revenue Code of 1954,

as amended.

ARTICLE V

INITIAL BUSINESS. The character of the business

the corporation: initially intends toreonduct in Arizona
is acting as the council of co-owners, as set forth in
§33-551, et seq., Arizona Revised Statutes, and homeowners '
association assessing'its members and préViding for the :

maintenance, repairs and activities for the development as

‘“ff>contemp1ated by and provided in the Declaration. ’

ARTICLE VI -
MEMBERSHIP. This corporation shall be a non-stock
- corporation and shall be owned equally by its members who
shall also constitute and be ce11ective1y called the Associationkw
or Council of Co—OwneLs, and no dividends or pecuniary profits
shall be paid to its wombers. An owner's membership in the
:Association shall be liﬁited to ownera of units in the develop-
ment, and all of the owners of units in the development shall
_;be members of the Association.; An owner s membership in the
“Assoc1ation shall cease and terminate immediately upon the ’
. owner ceasing to be an owner of a unit in the development.’»:
'.'iMeﬁbership in the Aesociation”and.ahQ?eember’s share}irightfi}-
etitle or interest in and to the funds or assets of the Assoc- .
‘iation cannot be transferred, aSSLgned or hypothecated in any
:fmanner whatsoever, except'as an appurtenance to'the'member's"{

" ownership of a unit in the development. Each member of the -




Aesociation shall be entitled to cast the one vote for each unit
owned, all as set forth in the beclaration; provided, however,
that in accordance with the laws of the State of Arizona,
cumulative voting shall be allowed in the election of members

of the Board of Directors. In the event that more than one

unit is owned by en individual, firm, partnership or corporation,
it shall be entitled to one vote for the units so owned. Other
limitations, privileges, obligations and‘rights of membership

in the Association are set forth in the Declaration.

ARTICLE VII.

BOARD OF DIRECTORS. The affairs .0f the Association

shall be conducted by an initial Board of Directors consisting
of five Directors.‘ In addition to the other rights which
v Declarant has, as set forth in the Declaration, Declarant
shall have the right to name at lease three (3) members
‘ of the Board of Directoré to the initiélhﬁoard. Thereafter,
members of the Board shéll be elected by the members of
: the Association at their annual meeting or a special meeting
;fcalled for. that purpose. Except for Board members designated
rby Declarant, eacn nember of the Board shall be an owner
f}of a unit or the spouse of an owner of a unit, or an offi-
‘”;cér, director,'partner“orxbeneficiary of a corporation,
épartnership oxr Trustee owner. Board members shall serve
1until their successors are deeignated by Declarant or electedﬁ'
-Mand gualified as applicable. On‘October 23, 1980, at 7:30
;o ‘clock p.m., a meeting of the undersigned was held at

:'Villas East Five, Phoenix, Arizona, and the following

'persons were elected as the initial»Board of Directors,—toi




Association (as described in the Declaration) or until
their successors are designated by Declarant:

.R. CRAWFORD LOGAN
8601 North Black Canyon
Phoenix, Arizona 85021

WILLIAM C. KOSTRIVAS
8601 North Black Canyon
Phoenix, Arizona 85021

BARBARA F. REILLY
8601 North Black Canyon
Phoenix, Arizona 85021

MICHAEL L. CURTIS

4023 S, 44th Street

Phoenix, Arizona 85040

PAUL HUDANICH

4017 S, 44th Place

Phoenix, Arizona 85040
ARTICLE VIII

CONFLICT OF INTEREST. To the maximum extent

allowed by applicabie law, no contract, egreement, trans-
action or arrangement between this corporation and any per-
' _son, corporation, partnership or other entity shall be o
;effected or invalidated in any way by the fact that any one
orfall of the directors or officers of this corporation are
éecuniarily or otherwise interested in same or are the
directors, partners, officers or other personnel of any
such other corporation, partnershipror entity., No director
V%or?oificer shall be incapacitated or in any way prohibited
'from}acting or voting by reason of any interest in the -
;contract, agreement, transaction or arrangement, and novn
o person, corporation, partnership or other entity, shall be'

‘ffliable to account to this corporation for any profit realized

on account of any such contract, agreement, transaction or

:”arrangement by reason. of such interest’funiess it is affirm-




atively shown that said profit was obtained through actual

fraud.

ARTICLE IX
LIMITATIONS., As set forth in the Declaration,
the Association is subject to certain limitations. HNo
amendment to thesé Articles nor any action taken by the Assoc-
iation pursuant héereto shall be contrary to or in conflict

with the limitations and other matters set forth in the

Declaration.

ARTICLE X

INCONSISTENCIES. In the event that any part or

provision of these Articles of Incorporation are in conflict
or inconsistent with the Declaration or with the rules,
regulations and requirements of the Federal National Hort-
gage Association or the Federal Hoﬁe Loan Mortgage Corpor-
ation, the terms énd provisions of the Declaration and the
rules, regulations and requirements of the Federal National
Mortgage Association and the Federal Héme Loan Mortgage

' Corporation shall prevail and supercede such conflicting or

inconsistent provisions hereof.

ARTICLE XI
AMENDMENTS. Subject to the terms and conditions

herein set forth, and expressly subject to the terms and
conditions of the Declaration, these Articles of Incorporation
may be amended, altered or repealed only by the affirmative
vote of a majority of the votes of the members of the Assoc-
iation then entitled to vote at any regular or special meeting,
" . in person or by proxy, ahd‘upon ten (10) days' prior written

notice to all first mortgagees and, if required by law, after .

‘publication in a newspaper having general circulation in




Maricopa County, Arizona.

ARTICLE XII
BY-LAWS. The initial By-~laws of the Association
will be those previously adopted and recorded in Docket 9866
commencing at page 404, records of Maricopa County, Arizona,
by the Assocation prior to incorporation. The By-laws and
any amendments or altera ons thereto shall be valid only if
consistent witl. t.e veclara..un and these Articles of Incor-

poration.

ARTICLE XIII

STATUTORY AGENT. This corporation does hereby
appoint SIDNEY G. McCLUE, JR., 4150 North 12th Street, -

Phoenix, Arizona 85014, as its initial Statutory Agent.

IN WITNESS WHEREOF, we have hereunto set our hands

this 29 "day of OT\gr , 1980.

L

ORD LOGAH

//C 77 LHJ (’ /(MZ[—W

WILLIAM C. KOSTRIVAS

STATE OF ARIZONA )
$ SSe.
County of Maricopa )

On this theo_?g't’ﬁday of /@{M , 1980,

" before me, the undersigned Notary Public, personally

appeared R. CRAWFORD LOGAN, WILLIAM C. KOSTRIVAS and BARBARA



F. REILLY, known to me to be the persons whose nam:s are
subscribed to the foregoinu instrument, a..d ackaowledged that

they executed the same for the purposes therein contained.

,{K%ccl %w——

Nodaery Public

My Commission Expires:

¥ Ao -P2




