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Recorder's Ro. 86-342625 in the office

Arizona Recorder, as said document may

GARDEN LAKES MANOR ASSOCIATION

ARTICIE 1

DEFIRITIQRS
SECTION 1. . iztion. The "Associstion® shall
mean and refer to GARDEN LAKES MAROR aSSOEIATIOR; a nanprafit

corporation organized and existing under and by virtue of the

laws ©of the State of Arizonsz.

TCTIOR 2. Common Arez. “Common Area” shali be
SYDONYymous with-the term "Common Area™ as gefined in the
Declarztion. ,

SECTION 3. Egglara;ign. The.'Decl“'*‘i " shail

meen and, refer to thut certaln Dec’aratlon of Covenants,

Connltlcns and Restrzctlons for Garnen Lakes Manor.recoraéd gt

of the Maricopa County,

be amended from time to

time.
' SECTION 4. DQVngDgr; “Developer” shzll be synon-
ymous with the term “Developef' as defined in the Declzrztion.
SECTION 5.  Lot. “Lot" shall be synonymous with

that term &s vsed and Gefined in the Declaration.
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ARTICLE II
or ICLD AND CGRPORATE SEAL

SECTIOE 1. Princios] Offi;e.

The Association

'sball maintzin its principsl office and hnown place of bus:nass

a8t 4B20 Spouth Mill Pvenue, Tempe, Xrizona BS282.

ZCTION 2. ther Offices,

The Association mey

slso maintain offices and places for conducting business zt-

such other place or places, both within and without the State
©f Arizonz, as may be dasignateﬁ from_timg to time by the Board

of Dxrec;o:s (hereinafter sometimes called "the board“), and

the business of the Associztion ma2y be transacted ai such other

offlces with the same effect as that conducted at the principal

office,

SECTION 3. Corpnrate Seal

A corporzste seal shall

not be requlszte to the velidity of any 1nstrument e:ecuted by

0z on behalf of the Associaztien, but nevertheIESS'if in any

instance a COIDO ate seal be used, the. same shall be a czrcla

~

bhaving on the C1rcum52fence thereof the name of the Assoczatﬂon

and in the center the words

“corporste seal,"™ the Yyear 1ncorpo—

rated, and the state where incorporated.

ARTICLE ITI
MEMEERS
SECTION 1. Membershic. The members of the

Associztion shall be determined in the manner set forth in *he

Declar tion,

4%50n
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zZCTION 2.

The annuzl
meetings of members shall be held at 4820 Souwth Mill Avenue,

Tempe, Arizonz B5282, or at such other place zs mey be fizesd

from time to time by the

board, or in the absence of direction

by the board, by the president or
end shall be stated in the notice of the meeting or in a duly
executed waiver of notice thereof.

The annual

SECTICN 3. Annual Members Mesetings.
meeting of the mémbers shali be held on the second Thursday of
October in each year, comﬁéncing Thursday, Octoge: 9, 1588, or
if that day shall be a legal holiday, then on the next

sﬁcceeding business dey, or at svch other date z2nd time as
"shall be designated from time to time by the board and stated

in the notice of the meeting. At the annual meeting, members

shall elect a Board of Directors and transact such other busi~
ness &s may properly be brought before the meeting.

. SECTION 4.

Special Mestinos of Members. Special

meetings of the members, for any purpose or purpbses, unless
ctherwise prescribed by Arizona statute or by the Declaration

-or the Articles of Incorporation, may be called by the prasi-

dent or by a majo:itj cf the @irectors or by members having at -

lezst opne-guarter (1/4) of all Class "A" votes.

SECTION 5. Hotice of Members Meotings. Written

notice of the annual meeting steating the place, dats znd bour
of the meeting and, in cese of & special meeting, the purposa

-.0r purpeses for which the mesting is celled, shzll bz given,
. Y
' £030n

secretary of the Association,
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~either personzlly or by meil, not less than &

than fifty (50) deys beforé the date .of the

en {(10) nor ﬁore

meeting to each
member in good standing Zach member shall register his

address with the secretary, and notices of meetings shall, if

If mailed, such
notice shall be deemed to be delivered when mai

mailed, be meiled to him 2zt such adl@recs.

led., Business

transacted at any specizl meeting of members shall be limited

to the purposes'statgd in the notice unless determined other-

wise by a unanimous vote of the members present at such meeting

SECTION 6. . Quorum. At any meeting of members of

the‘Aséociation the presence, in person or by valid proxy, of
members holding ten percent {10%) of the votes in each_class of
-mambers shall be necesszary to constituteAa'quorum for all pur-
 p0ses except a5 otherwise providegd ﬁy the Articlequf
Incorporation, the Declaration or applizggigrlaw, and the act

of 2 majority of the members present at any meeting at which

the ra is- 2 guorum shall be the act cf the full membershlp
except as prov:ﬁed in Article XIII, Section 1 hereof and except -

2s ma2y be otherwise provided by Arizona statute, these Bylaws,

the Articles of Incorporation or the Dec;aration. In the

absence of =& auorum, or when a guorum is present, 2 m=ﬁting may

be sdjourned from time to time by vote of members hol

ng &
majority of the votes represented at such mesting, whether in

Person or by valid proxy, without pnotice other +han by

announcement at the meeting of the +ima 3 plage

angd p o the

adjourn=sd mesting and it ocut further notice to any ebsent men-

—do
4980n
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bers, provided, however, that if the adjourmnment is £o: more

than thirty (30) days, a notice of the adjourned meeting sl’zall

be givean to each member in good standing. At any acdjonrned

meeting at which sz quorum shall be present, any business mzy Be

transacted which mi t_;hL have been trensacted at the meeting as

originally noticed.

SECTION 7. - 'V ing. Each mﬂmbersha.p 'shall be ent

tled to the voting rlghts set forth in the DECIaIutIOD- Unless

otherwise reguired by Arizona law, cumul_ative voting shall not

be permitted. At every meeting of members each member in googd

"standing shkall be e_ntitle;‘i to vote in person, or by p.rcx:«;r Suly

appointeﬁ by instmant in wf‘ ing which is subsc*lb 2d by such

member and which bears a date not more than eleven {11} months

prior teo such meeting, unless such instrument provides for a

-

longer period not to exceed twenty-five (25) mont.hs' f:ém the—.

gate of its execution. The vote for directors and upon any

guestion before the members at a meesting shall be by voice

vote, except that, vpon demand of any ten (10} or more members,

2 vote may be taken by bellot. 211 elections shall ba haé and

all guestions decided by a majority vote of the persons present

in person or by pro*‘y (e‘.cept ags othemlse provided herein or
by Arizonz ststute, the Declaration or the Articles of

Incorporation).
SECTION 8. - Freezino of TList of Members or Fixing

0f Record Datfe. For the purposs pf Getermining members enti-

tled to notice of or to vots at any me 2ting of membsrs or aay

4890



adjouroment thereof, or in order to meke a determination of

r any other proper purpose, the board mey provide
thet the list of mewbers shzll be frozen for .z stzted period
not teo exceed ten (10) deys. If the list of members shall bs °

frozen for the purpose of determining members entitlied to

notice of or to vote 2t & meeting of membsrs, such list shéll
bz f£rozen for not more than teﬁ (10) days immédiately preceding
such mesting., In lieu of freezing the list of members, the
bozrd may fix in advance a date as the record date for any such
Geterminztion of members, such date in any case to be not more
than ten (10) days prior to the date of the particular meeting
of members or the daste on which the pafticula: action,
requiring such date;mination of mambeﬁs; is to be taken, s
appiicable. If the list of membars is not £rozen znd no record
date is fixed for the determaimetion ofimembers‘entitleﬁ to
notice eof or to vote st 2 meeting of members, the record date
‘for such. determination of members shall be four o'clock in the
aféefabén,onithévéay before £heiﬁey on‘ﬁﬁich_noéica of the
meeting is mziled. When z determination of members entitlegd to

vote at any meeting of members has been made 25 provided in

-
2n .

b

this section, such determination shall apply to any adjournm

thereof.

SECTION 9.

Action Without Meeting. Any acticn

reguired oz permitted to be taken at any annuval or specisl
meeting of member

5 mey be taken without a meeting, without

without a wote, if 2 comsent in writing,

.- &
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setting forth the action so tazken, shall be signed by 211 the

‘members.,

SECTION 10. | Waéverlmf ﬂotice. Whenever any notic
i=s recuired to bé giveﬁ to any member of the Associstion under.
the pr

ovisions of the Articles of Incorporastion, these Bylaws, ©

the Decleration, any provision of the Arizonz Revised Statutes,

or otherwise, a weiver thereof in writing smgned by the person

OI persons entitled ta such notice, whether before ox after the

t:me stated Lhera*n, Shnll be equlvalent to the giving of such

not*ce. Atten

Gance of 3 person at a meetmng shall constitute 2

waiver of notice of such me=+1ng, except when the person

ing to the:
transaction of any business beczuse the meeting is pot lawfully

attends a meeting for the axprass purpcse of object

celled or convened.

SECTION 11. Assessments. The righfis-of membership -
are subject to the payment of annual {general) and specizl
assessments levied by the A55001at10n, tha oblzgatlcn of wh*ch

assessments 15 1mposed agaxnst the cwner of each Lot and

becomes 3 lien upon the Lot against which such assassments zre

made &s provided in the Declaration.

SECTIOR 12. vension. As more particularly

in the Declarztion, certain membership rights of the
owner of any Lot may be suspended by action of the board when

assessments pertaining to the Lot remain uwnpaid (as wall as for

other violastions or breachss of the Declsration, the Articles
o Incorporztion, these Bylews znd the rules and regulztions
-
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adopted by the board); but, upon payment of such assessnents,

(together with any and all interest, late charges or similar

fees or charges permitted or required pursﬁanﬁ to these Bylaws,

the Declarztion or the Articles of Incorporation or upon the

cure or correction of such other vioYations or breaches), the

suspended rights and privileges of such owner shall be sutomat-

iczlly restored.

ARTICLE IV
DIRECTORS
SECTIDN 1. Election. The business and affairs of
the Association shall be managed, conducted and cbnfrblled by

the Board of Directors (sometimes referred to in these Bylaws

&S “the,bbard'); Except as providesd in-Secticn 3 of this

ticle IV, each director shall be elected for a ome (1) year
term and shall be elected at the annual meeting of members con-

current wlth the ex gzrat*on of the term of the director he or

sbe is to succeed, zand, except as otherwise provided in these

Bylaws, shall hold office until his or. her successor is elected

and qualified. Nothing hereln shall be construed to pravent

“the election by the members of any person or persons to two or

mere terms s dlrECtDI} whether or not such terms shall he con-

secutive., No person shall be eligible for election as a dirsc-

tor who is not &t the time of election a member of the

&ssociation, exzcept such persons as mey be designated from time

%o time by Developer or by a corporate, partnership or other

—B-



non-individuel owner (or ssller under a recordsd contract) of &

(&) any director (except for a

eloper or by 8 corporate, partnership

or other non-individuzl owner {or seller under a recorfed

executory contract] of a Lot) ceasasvto be a member, his office
shzll become vacant, or (b) 8 corpoerete, partnership or other
nop-individn

2l owner (or seller under z recorded executory con-

tract} of a Lot ceases to be a member, arny director serving by
‘virtue of hav:ng bean dESﬂgnateé by such corporate, PnItnEIShl?
oT ohhef ﬁon—lnd;vldual owner (or seller under a ;eﬂoraeﬁ

executory contract) of a Lot shall thereupon npo longer be a
director and his office shall become vacant. |
| SECTION 2.. Bumber. The number of direcéors which

shail cmnstiiute-tbe wheole Dbozsré shsll be thraa' provided thest,

at any time after the Class "B~ membﬂf“hip ceases to exist {zs
provided in the Declarstion), such number may bg incressed to =
totgi not to excesd seven (7) directors uéon the affirmafive
vote of members holding & majority of all Class "A" wvotes rep-
resented in person or by proxy at any annual meaﬁing of members
or at a special maetihg of members called for such purpose.
.SECTIOR 3. Vacencies. Vacancies {(and newly cre-
ated directorships resﬁlting from any incéease in the autho-
rized number of dxrnctors, if such n=w1y c*eated directorships
zre not f£illed by = vote oF the members 2t the meeting at whb ich
the increase in the number of éirectors was spproved) may be

filled by the affirmative votes of a2 mesjority of the remzining

4980n
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- no Girectors in office,

directers then in office, or by a sole remzining & irector, and
the cGirectors so chcseq shall hold office, in the cese of a
vaﬁancy, f£or the remgining term of their pfaﬁecessots (or, in
the case 0f an increzss in the au thorized number of directors,’
until

the folilowing annual mesting—of ‘members). If there are.

any o ficer O member may call a
special meeting of members fo

H

the purpose of electing the
board of directors. '

SECTION 4.° Annuzl Bosrd Meetings. w&thln,thlrty

(20) davs after each annual meeting of members, the newly '
elacted directors shzll meet for;hw1th for the purpose of orga~

nzzatlon, the election of offzcers, and the transact*cn of

other business and, if a guorum of the directors be then

present, no prior notice of such meeting shall be reguired to

Rl

be gaven. The place znd time of such first meeting may, how-

ever, be changed by written consent of all the directors.

. SECTION 5.

Saeczal Board Mestinos. Specisl meet-

*ngs of the board mzy be ctalled by the pre51ﬁent or secretary

gand must be called by either of them on the writtén-request of

any'gember cf the board.

SECTION 6. tice of Board ™ in

. Hotice of
811l meetings of the board, except as herein otherwise provided,

shall be given by mailing the same at least three (3) days or

by  telegrezphing the seme zt least ome (1) day before the mest-
to the

[¥N
(18]

n sual business or residence zddress of each of the

directors, but such notice may be waived by any dirsctor.
-310—
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Regular meetings of the boarg mzy be held without notice at
such time znd place &5 may be Getermined by the board. Any

- business may be trensacted at' any meeting of the board.

g

&ttenctance of a person at 2 meeting shall canstlguhe weiver

notice of such meeting,

O
Hh

except when the person zttends the
meeting foﬁ tbé €Xpress
of any ﬁusiness beczuse the meeting is not lawfully called or
‘ccnveneﬁ.v |

SECTIOR 7. Quorum. One-half (1/2) of the number

of the directors then Serving shsll constitute a guorum at a3

mnetlng of the board (except that if three (3) directors be

then servinpg, a quorum shaill be two (2), and if one (1) é*re:-

tor be then serving, 2 guorum shall be one. (1)} If at any

mnetzng there 15 less than =z quorum present, the directors.

m——

-present maey adjourn the meeting_from time to time without fur-

ther notice to any zbsent director.

" SECTION B. a::tmn Without a Meetins. Unless

otherwise restricted by'the Articles of‘Inccrpcration-or:by‘

these Bylaws, any action

required or permitted to be taken at

any meeting of the board or of any committee thereof may be

taken without a meeting,

tee, 25 tbe case may be, consent therete in writing, gnd the .

writing or writings are filed wzhh the minutes of proceedings

of the bozrd or comm*ttee.

SECTION §. Powers. The board shzll have power:

40%0n
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r



et

a. To elect and remove the officers of the

asso: istion es hersinafter provided.

'b. To aum%nzs;e* the affalrs o‘ the Associztion
and the Common Azea to the extent permitted by appliceble 1;w, -
the Articles of Incornoraticn, these Bylaws and the Declaration.

c.' To engage the services of a manager or

" managing agent who shall manzge and operate the Cnmmon Area for -

all of thn members upon such terms and for such compansatlun

and with such authority as the board may approve.

da. To formulate policies for the‘administraw

tion, management and operation of the Common Area.

e. To provide for the operation, maintenance,

repair and replacement of the Common. Area and payments
therefor, and to approve payment vouchers or to delegate such
approval to the officers or the mINager or manag*ng agent.

£. To provide for the desigpation, hiring and

Temoval of employees. and other personnel

( +« including accountants

and attorneys, and to engage or contract for the services of
others, and to make purchases for the maintenance, repair,

replacement, administration, menagement and operation of the

Common Area, a2nd to delegate any such powers to the manager or

managing agent (aﬁd-any such employees or other personnel who

may be .the employées of a managing agent).

g. To epproint or dissolve committees of the

board, to remove any director frzom a committes szt any time, an

S
2, oo
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to delegate to such committees the board's authority to carry
out certzin duties of the boars.

h. To estimate the amount of the annual budget,

and to provide the manner of assessing and coilectihg_frum the
owners their respective shares of‘guéh estimsted expenses, zs
more particularly provided he:eiﬁ and in the Declarstion anﬁ
the Articles of Incorporation.

i. To exercise a1l of the rights, powers znd.

Guties granted to it by the Declaration.

J. Unless otherwise provided herein or im the

Déclaration,.to comply with the ipstructions of a majority of

the owners as expressed in a resolution Guly adopted st any
annual or specizal meeting of the members.

k.

L

To exercise for the Association alil other

powers, duties and authority vested in or delegated to the

Association.

-

SECTION 1l0. Removz] and Resignation of Direciors.

[

Aoy director or the entire board m2y be removed, with or

without cause, by a majority vote of all members of the

Association.. Any director may resign upon written notice to
the board.

'SECTION 11. Plage of Bosrd Meetinugs. The board of

the Associsztion shall hold meeti

ngs, both regular and specizl,

in Maricopa County, Arizenz, or at such other place or places,

and such meetings mey be held by meens of conference telephons

or similar communications eguipment by mesns of which all per-

-lZo
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eeting can hear each other, ang par-

rt
e
e
’ ¥ Py
e
ot
tt
A
9]
H
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H
n
=)

esting pursuant to this Section .11 shall
n person at such meeting.

SECTIOR 12, Weiver of Wotice. Whenever any notice

is reqguired to be given to any director of the Associztion

under the provisions of the Articles of Incorporition, these

Bylaws, the Declaration, any provisions of the Arizona Revises

"Statutes or otherwise, a waiver thereof in writing sigped by

the person or- parsoms entitled to such notice, whether befors

or after the time stated therein, shall be egquivalent to the

2

giving of such notice.

SECTION 13. Comnitiees of the Bpard.

Thﬂ" bOnIG by
reso ution, adopted by a majority of the full board, may desag-

nzte

nore

from among its members an executive commitiee and one or

other committees each of which, to the extent provided in
such resclution and permitted by law, shall have and may exer-

cise all the aunthority of the board., The board, with or

without cause, mey alssalve any such cammzttea Or ramove

member thereof at any tzma. The ﬁesignaticn'of'any such com-

mlttee eand the dalbgat*on thereto of authorlty shall not

oper-
ate to relieve therboard, ©r aay member thereof, of any
:esgonsibility‘impbﬁed by lgw.

SECTION 14. Qémgggﬁgxig_. .Directors shgll recéive

no comgers:tlon for the T services unless expressly provided

'for in a resolution Guly adopted by members holding, personally

45%0n



or by valid proxy, a mejority of the votes then entitled fo be
cast at 2 meeting expressly called for thet purpose.
ARTICLE V

OFFICERS

SECTIOR 1. Designation of Titles,

" The pificers of

the Association shall be chosen by the board and shall be &

president, a vice president, a secretary and a treasurer. The
board mey alse choose a chairmsn of the bozrd

Ko person may
hold,

at any time, more than one of such offices, except thﬁt
the offices of secretary and treasnrer may be held bf the sane

person, and except that, &s provided in Section 7 ,below, if the

board shell not hava appeinted 2 chairman of the board, or if

. an appointed chairman .is not serving or is absent, the presi-

dent SHall preside at meetings of the board. A peréon may,‘if

duly elected or'appointeﬁ to both positions, serve concurrently

Bs both an officer and a director,

»

SECTION 2. zlggxi934_222$_9§_9££i¢§;
lification. The executive officers of the Association shall

be chosen annually by a majority of the board, each therecf to
hold office for one year or until his successor shall have been
duly chosen and shall cuallﬁy, ©or until his death or untll he

shall resign, or shzll have been removed in the manner herein-

after provided. No person shall be eligible for elsction as &n

officer who is not at the time of election a member of the

Associstion, except such persons as mzy be Gesignzted from tims

- -15-
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by Developer, or by a corporate, partnership or cthe?

non-individual owner (or salle* under a. recorded e‘ecutory ton-

Tact) of a Lot. - If, after election: . (a) any officer (except

ep
- for an officer designated by Developer or by & corporate,
partnership or non-individusl owner [or seller under & recorded

executory contract] of a Lot) ceases to be 2 membar, his office

shall become vacant; or (b) a corporate, partnership or other
non-indg v"ual owner {or seller under a recorded executory con-

tract) of 2 Lot ceases to be a member, any officer serving by

virtuehcf having been designated by such corporate, partnership
or other non-indivigdual owner (or seller under a recorded
executory contract) ef a Lot shall thereupon no longer be an
officer and his office skall become vacant,

SECTION 3. Subcrd*nate Officers, Anents or

Emglggggi The board may appoint such subordinate of£¢ce*s,

agents oxr employees as the board may deem necessary or agvise—

-

able, 1nc1ud1ng one or more additional v1ce pr351aents, one or

more ass*stanh treasure:s and one Or ‘more asszs;ant secretar-

ies, each of whom shall hold office for such perzod have such

suthority and perform such duties as are provided in these

Bylaws or &s the beard may from time to time determine. The
board may delegate to sny executive officer or to any committes

the power to appoint any such additional officers, agents or

emgloyeas.' Kotwithstanding the foregoing, no assistant trea-

surer shall have power or au;horzty to collect, acecount for, or

-16-
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pay over any tax imposed by any federasl, states or city govern-

ment.
SECTIOR ‘4. Removel. 2ny officer o7 agent may bg

removed by the board whenever in -ts judgment tne best

interests of the Associziicn will be served thereby. Election

or appointment of an officer or -agent shall not of itself cre-

ate contract rights.

SECTION 5. _ugg_gugg A vacancy in any pffice,

beczuse of death, reszgnatlon remaval or any other cause,

shall be filled for the unexpired portion of the term in the

manner prescribed in Sections 2 and 3 of this Article V for

election or apppintment to such effice.

SECTION 6. ghairman of the Board. The chairmaﬁ af

the board, if one shall have been appointed and be serving,
shall preside at =11l mgetings ¢f the board and shéll perform

such other duties as from time to time may be assigned to him.
\ '+ SECTION 7. The President. The president shall

presi&% at‘all meetings of members, and if a cheirman of the

‘board shall-not have been appeointed or, having been appointed,

shall not be serving or be absent, the president shall preside

at =l]l meetings of the board. The president shzll be the prin-

cipal executive officer of the Association and, subject to the

control ¢f the bozrd, shzll in genera1 supervise and control

8ll of the business znd zffairs of the Associstion. Ee may
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gages, bonds, ccntracts or cther izmstruments wh:ch the bca*d

has suthorized to be executed, except in cases where the.

signing and ezecution thereof shall balexpréssly delegated by

the boerd or by these Bylaws £o some other o fic r or agént of

the Association, or shall be :equi?éd‘hy law to be otherwise

signed or erxecuted; and in general Shnll perform all duties

1nc~aent to tha office of president and such,other ﬁugles 25
may be prescr:bed by the boerd from t¢me to tlme

SECTION B. vi esident. .“The vicg president

shsll have such powers and perform such duties as the board or

‘the president mzy from time to time PTescr ,be and shall perform

such other duties as mey be prescribed by these Bylaws. ‘ARt the

request. of the president, or in case of his absence or inebil-

ity to act, ‘the vice president shall perform the duties of the

prQSident, and when 50 acting shazll have all powers of, znd be

subject to all the restrictions upon, the president.

\ - SECTION 9. The Tres

I. The treasurer’shall be
responsible for the charge and custody of funds and securities
of the Association, keeping full and accurate accounts of

receipts and disbursements in books belénging to the

Assocization and depositing all moneys and other valuable

effects in the name of and to the credit of the Associstion in
such banks and other depositories as may be designated by the

board; be shall be responsible for disbursing the funds of the

‘Association as may be ordered by the board, tzking proper

vouchers for such disbursements,‘and_renﬁaring to the president

-18w-
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and to the directors at the regular meetings of the board {or

whenever they may regquire it) & staféﬁent of all figancizal
transactions and an account of the financiai condition pf the
Associstion; and, in genersl, he shall_perforﬁ 2ll the duties
incident to the office of tré;snre;‘énﬁ snchvbther dgti&s as

may from time to time be assigned to him by the board.

ECTION 10. The Secretarv. The secretary shall act

as secretary of, and kesp the ﬁinntes of, =11 meeiings of the .
board and of the membe:s;"ha-ghal; cause'té be given notice of
all mgétings of tﬁe members and directors; he shzll bs custo-
.ﬁian of the corporate seal (if any) and shall 2ffix the seal,
or ﬁause it to be affixed, to alllproper instruments when
Seemed advisable by him; he shall have charge of the books,
records and papers of thes Associstion relating to its organiza-
tion &8s a corporation, znd sﬁall see that the reporfs,
statements and other documents required by law are properly
kept or %ile&; and he shall in general perform a2ll the duties
incident to the office of secretary. He shall also have such
powers and perform such duties as are assigﬁed to him by these
Bylaws, and he shall have such other powers and perform such
other duties, not inconsi;tent with these Bylaws, as the boar

shall from time to time prescribe.

SECTION 11. Compensation., fThe officers shall

receive noc compensation for their services, unless expressly

provided for in a resolution Guly adopted by a majority of the
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ambers then enti led to vote at a meeting expressly called for

that-purpose.
SECTION 1z.- Bopding. The board may reguire that

all officers and employees of the Association bandling or

Tesponsible for Associastion funds shall furnish,édaquate fidel~
ity bonds. The premiums on such bonds shall be pzid by the

Associastion.

ARTICLE VI

" ASSESSMENTS

SECTIORN 1. . Annual Budoet and Assescments. The

board shall prepare budgets and fix angd levy assessments as

.more particularly described zngd reguired in

the Declaration
wad,

in particular, in Article VIIT of the Declaration.

=

SECTION 2. Annval Peoort., As soon a&s shall be

practicable after the end of each fiscal fear the board shall

prepare a statement for such Year so ended shcwlng the recemnts

and expenditures and such other information as the board may

deem desirables. This statement will be available for review in

the offices of the Association.

SECTIDON 3, Suoplementsl Budaet.

In the event that
during the course of any year it shall appear to the board that

the zs=sessments de;efmzued in accordance with the estlmateﬁ

annuzl budget for such year are 1nsukf;c1ant or inadeguatzs to

cover the estimated common expenses for the remainder of the

ar, then the board shzll prepare ang approve z supplementzl
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budget covering said remsinder of the year, which sugplamen;al

budget shall be furnisbhed to esch owner eand thersupon a supple-
P oy

mental sssessment shall be mezde to each owner for bis propor-

&2
.L

ongte share of such supplemental budget, The provisions

hereof shall at all times be 5ubject'to the spplicable

provisions -of the Declzrztion.
SECTION 4. pitel Ezpenditures. Except as other-

wise provided in the Declaration, the board shall nok approve oS
any capital-expenﬁiturg (as-cpposad to a'maintenance ezpensé}
in excess of $20,000.00 without the prior approval zt a duly

convened meeting of members by members holding two-thirds {2/3)

of the votes represented, personzlly or by valid proxy, st such

meeting.
SECTION 5. Lien. Zach owner of a Lot shall be

personally obligated to pay promptly and fully every assessment ' '

(including any interest and costs of collection) properly

levieda b&Ithe Associatioﬁ. and the Associztion éhall be enti—

tled to a lien on each Lot to secure. paymen; the*eof, zll in

accordahce with the prov1s:cns of the Declarztion. The

Association and the board shall have the suthority to exercise

end enforce any and all rights and remedies as may be provided
in the Declaration or these Bylaws or as may otherwise be
available at law or in equity for the collection of all un

BESessments.

paid

SECTION 6. Records and Statement of Account. The

board shall cause to be kept detziled and 3

accuraste records ol

-2



vouchers may be approved in such manner

the receipts and expenditures affecting the Common Area speci-

fyipg end itemizing the common erpenses incurred. Payment

mine. The bozrd skall, upon receipt of ten {10} days notice to

it or the Associaticn and upon pa?meht of a reasonable fee,

furnish any owner a statement of his account setting forth the

- gmount of any unpaid assessments or other charges due and owing

from suvch owner.

SECTIOR. 7.- Discharoe of Liens. The board may

cause the Association to discharge any mechanics' lien or other
encumbrance which in the opinion of the board msy constitute a
lien against the Common Area, rather than against a particular

Lot only. When less than 21l of the owners are responsible for

the existence of any such lien, the owners responsible shall be

jeintly and severally liable for the amount necessarﬁr to dis-

T —

ctharge the same and for all costs and expenses, including,

without limitation, attorneys' fees incurred by reason of or iz
connection with such lien.

ARTICLE VII.
PARLIAMENTARY RULES
The proceedings of allhm&etings of the members of the
board and any committees of the bozrd shall be governed and

conducted according to the latest edition of Robert's Mapuzl of

Parliamzntary Rules.

27— }
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ARTICLE VIIX
RESIGRATIONS
Any member, director .or other officer may resign his,

office st any time by giving written notice of his resignatien

—

tp the president or the secretary of the Association. Such

resignation shall take effect at the

time specified therein or,
if no time be specified therein, at the time of the receipt
thereof, and the acceptance thersof shall not be necessary to

mzke it effective.

ARTICLE IX
FISCAL YEAR

The fiscal year of the Association shall be from
January 1 to December 31.

ARTICLE X
CONTRACTS, LOANS, CHECKS ARD DEPOSITS .

SECTION 1. Conkracts. The board mey authorize any

officer or officers, agent or agents, to enter inte any con-

tract or execute and deliver any instrumsnt in the name of and

on bebalf of the Associsztion, and such guthority may be genersl

or confined to specific instances. No contract or other trans-

action between the Association and cone or more of its directors

cr befween the Rssociation &nd any corporation, firm or associ-

e

ation in which one or more of the directors of the Association

are diresgctors, or esre

th

inencially interested, is void or void-

—23-
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able because such directoer or d;rechors are present at the

meeting of the board or & cammlttee thereaf which avthorizes or

approves the contract or transaction or beczuse his or their

votes are counted, if the contract or transaction is just and-

e

reasonzble as to the Assoc¢at1cn at the time it is autbhorized

or approved. Common or interssted directors mey be counted in

determining the presence of 2 quorom at a meeting of the board
cr a committee thereof which authorizes, approves or ratifies a .
contract or transsction.

SECTION 2. Lgigﬁ. Ro loans shall be contracted on .

behalf of the Association and no evidences of indebtedness

'shall be issued in its name unless authorized by a resolution

'©f the board. Ro loan spproved by the board in sn amount in

excess of $20,000.00 shall be contracted until approved at a
8uly convened meeting of members by members holding two-thirds

(273) of the votes renresentea, personally or by valid proxy,

gt such mee;lng.,

SECTIOR 3. Checks, Drafts, etc, All checks,’

drafts or other orders for the payment of money, notes or other
evidences of indebtedness issued in the neme of the Associztion

shall be signed by such cfficer or officers, agent or agents of

t+he Associstion nnd in such manner as shall from time to time
be ﬁetérmined by resolution of the bozrd.

SECTION 4. eposits. A1l funds of the ‘Assoc is

r‘l’
| =21
Q
po ]

not otherwise employed shall be deposited from Lime to time to

-24- :
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the credif of the Associatipn inp suqh_banks, trust companies or

cther deposi

e ori

(82

’Jq

s &5 the board mesy slect.

ARTICLE XI
VOTING UPON SHARES OF OTHER CORPORATIORS

Unless otherwise ordered by the board, the president
shall have full power and authority on behalf of the

Association to vote either in person or by proxy at any meeting

of shareholders of any corporation in which the Associztion Tay

'hold shares or membership(s), and at any such meeting may

possess and exercise all of the r*ghts and powers 1ncxcent to

the ownership of such shares or membership(s) whzch 25 the

owner therecf, the Assoczagzon might have possessed and exer-

cised if present. The board may confer like pangs_npon any

other person and may revoke any such powers as granted st its -

plezsure.

A

ARTICLE XIT

PROHIBITIOR AGAINST SHARING
IN COQPORAT“ EARRINGS

Rone of the net earmings or pecunia rofit from the
. P Iy p

operations of the Association shall at gny time inure ko any

member, director, officer or employee of or member of a commit-

tee of or person connected with the Asscciation. OI &Ry other
private indiviﬁLal, provided thet this shall not prevent the

.pEymant to any such person of such Ieazsonable compensation for
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- services red to or for the Assoc:at;on in effecting any of
its purposes {cther than as a director or of icer, subject %o
Article IV, Secticn 14 a2nd Articls V, Section 11 hereof) as

shall be fized by the board and othsr payments and

disbursements may be made in furtherance of one or more of its
purposes. To the

extent that members receive 2 benefit from

the generazl maintenance, acguisition, construction, management

and czre of the Common Ares, this_benefit shall not constitute

an inurement; to the extent a rebate of excess dues, fees and

assessments (and not net earnings) is paid to members, such

payment shzll not constitute an inurement,

ARTICLE XTI

~—REPEAL, ALTERATION OR AMENDMERT

SECTION 1. Amendment. These By‘aws may be
repealed, altered or zmended, or substitute Bylaws may be
aﬁapted, only in accordance with the procedu set forgh in
Artitle'iZ'éE the Artlcles of Incorporation or e‘cept as may

otherw1se be provided by the Articles of Incorporat*on or by

applicable law, provided, ‘however, that any mztter stated

herein to be or which is in fact governed by the Declaration

may not be amended axcept as provided in such Declaration.

ECTEOK 2. . onfli - In the cese of any conflict

between the Art wc’es of Incorporztion and thess Bylaws, the

Articles of Incorporatzon shall control, and in the case of &n

=
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