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ARTICLES OF INCORPORATION
OF

AZ CORPORATION COMMISSIRH | AS MONTANAS COMMUNITY ASSOCIATION
FILED AN ARIZONA NONPROFIT CORPORATION

MAR 0 2008
mENo_ 2419901

_ in compliance with the requirements of § 10-3101, et seq., Arizona Revised
Statutes, as amended, the undersigned, wha is a person capable of contracting, stales
as follows.

ARTICLE|
NAME

The name of the corporation is Villas Montanas Community Association.

ARTICLEI

DEFINEDTERMS |
Capitalized terms used in these Articles without definition shall have the
meanings specified for such terms in the Daclaration d Covenants, Conditions and

Restrictions for Villas Montanas (the "Declaration”) recorded in the office of the County
Recorder of Maricopa County, Arizona, as amended from time to time.

ARTICLEW
PRINCIPAL OFFICE

The inltial principal office of the Association shall be focatad at 401 West Baseline Road,
Sulte 105, Tempe, AZ 85283-5348,
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ARTICLE IV
STATUTORY AGENT

Azim Q. Hameed, Esq., whose address Is Mohr, Hackett, Pederson, Blakley &
Randolph, P.C., 2800 North Central Avenue, Suite 1100, Phoenix, Arizona, 85004-1043,
is hereby appointed and designated as the Initial statutory agent for the comporation.

ARTICLEV
PURPOSE OF THE ASSOCIATION

B e -

The purpose for which the corporation is organized is to act as a homeowners'
association in accordance with Section 528 of the Intemal Revenue Code of 1986, as
the same may be amended from time to time, or if the corporation so alacts, pursuant fo
Saction 501(c)(4) of the Intemnal Revenue Code, as the same may be amended from
time to time, and as such shall provide for the management, maintenance, and care of
the Common Area and other property owned by the Association or property placed
under lts jurisdiction and shall perform all duties and exercise all rights imposed on or
granted to the Association by the Project Documents. In furtherance of, and in onder to
accomplish the foregoing object and purpose, the Association may transact any or all
lawful business for which corporations may be incorporated under the laws of the State
of Arizona, as they be amended from time te time.

ARTICLEV]
CHARACTER OF BUSINESS
The character of the business which the Association intends to conduct in
Avizona is to provide for the management, maintenance and care of the Common Area

and {o exercise and perform such other powers and duties as are imposed on or granted
to the Association by the Project Documents,

ARTIGLE Vil
MEMBERSHIP AND VOTING RIGHTS

The corporation has members. Membership in the Association shall be limited fo
Owners of Lots, Membership Is appurtenant to and inseparable from ownership of a Lot.
Each Owner shall have such rights, privileges and votes in the Assoclation as are get
forth in the Project Documents.
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ARTICLE Vili
BOARD OF DIRECTORS

i A e ]

The number of directors constituting the initial Board of Directors shall be three
{3). The names and addresses of the initial directors of the Assoclation who, unless
subsequently replaced by the Declarant, shall sarve until the Class B memberehip inthe
Association terminates and the Declarant under the Declaration tenders control of the
Association to the Class A membership in the Association are as follows:

Name Malling Address
James Mercado 1929 Broadway, Suite 1000

Denver, Colorado 80202

Ricarda E. Rodriguez 1999 Broadway, Suite 1000
Denver, Colorado 80202

Trina Pell 1999 Broadway, Suite 1000
Denver, Colorado 80202

The Board shall adopt the Initial Bylaws of the Assoclation. The power to alter,
amend or repeal the Bylaws is reserved to the Members except that the Declarant, so
long as tha Declarant owns any Lot, and thereafter, the Board, without a vote of the
Members, may amend the Bylaws in order o conform the Bylaws to the requirements or
guidelines of the Federal Natonai Mortgage Association, the Federal Home Loan
Mortgage Corporation, the Federal Housing Administration, the Veterans Administration
or any federal, state or local govemmental agency whose approval of the Project, the

Plat or the Project Documents is required by law or requested by the Declarant or the
Association. ‘

ARTICLE IX
OFFICERS

The following persons shall be the Initlal officers of the Association and shall hold
the positions opposite their names until replaced by the Board or the Class B
membership in the Association terminates and the Declarant under the Declaration
tenders control of the Association to the Class A membership:

James Mercado - President

Ricardo E. Rodriguez - Secretary

Trina Pell - Treasurer
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ARTICLE X
LIMITATION ON LIABILITY

M“

The personal liability of a director of the Association to the Asscciation or fts
Members for monetary damages for breach of his fiduciary duties as a director is hereby
eliminated to the exient permitted by the Arizona Nonprofit Corporation Act, as ft may be
amended from ime to ime. The private property of the Members, directors and officers
of the Association shall be forever exempl from the Association's debts and obligations,
except as otherwise provided in the Project Dogcuments.

ARTICLE X!
INDEMNIFICATION AND INSURANCE

To the extont it has the power to do so under the Arizona Nonprofit Corporation
Act, A.R.S. § 10-3101, ot seq., the Assoclation shall indemnify any person who was or is
a party or Is threatened to be made a party o any threatened, pending or completed
action, suit or proceeding, whether civil, criminal, administrative or investigative, cther
than an action by or in the right of the Association, by reason of the fact that he is or was
a member, director, officar, amployee or agent of the Assoclation or is or was serving at
the request of the Association as a member, director, officer, employee or agent of
another corporation, parthership, joint venture, trust or other entarprise, against
expenses, including attomeys' fees, and against judgments, fines and amounts paid in
settlement actuaily and reasonably incurred by him in connaction with such action, suit
or proceeding If he acted, or failed to act, in good faith and in a manner he reasonably
believed to be in or not opposed to the best Interest of the Association and, with respect
to any criminal action or proceeding, had no reasonable cause fo believe his conduct
was unfawful. Indemnification of any such person shall be made in accordance with the
procaedures set forth in the Arizona Nonprofit Carporation Act. The Association shall
obtain and maintain a policy of directors and officers labllity insurance in an amount
determined from time to time by the Board of Directors. The policy shall be written by an -
insurance company having a rating of at least “A” and first class by A.M. Best.

ARTICLE Xl
AMENDMENTS

These Articles may be amended by Members representing at least seventy-five
percent (75%) of the total authorized votes entitied to be cast by Members in each class
of membership of the Assoclation; provided, however, that the Declarant, so long as the
Declarant owns any Lot, and thereafter, the Board, without a vote of Members, may
amend these Articles In order to confarm these Articles lo the reguirements or guidelines
of the Federal National Morigage Assoclation, the Federal Home Loan Mortgage
Corporation, the Federal Housing Administration, the Veterans Administration or any
faderal, state or local govemmental agency whose approval of the Project, the Plat or
the Project Documents is required by law or requested by the Dectarant or the
Association. So long as the Declarant owns any Lot, any amendment to these Articles
must be approved in writing by the Declarant.
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ARTICLE X!li
DISSOLUTION

The Association may be dissolved with the assent glven in writing and signed by
Members representing not fess than two-thirds (2/3) of the total authorized votes in each
class of membership. Upon dissolution of the Association, other than incident to a
merger or consolidation, the assets of the Associafion shall be dedicated to an
appropriate public agency to be used for purposes similar to those for which this
Association was created. In the event that such dedication is refused, such assats shall
be granted, conveyed or assigned fo any nonprofit corporation, association, trust or
other organization to be devoted to such similar purpose.

ARTICLE XIV
DURATION
The corporation shall exist perpetually.

ARTICLE XV
VAIFHA APPROVAL

As long as there is a Class B membaership in the Association, the following
actions will require the prior approval of the Federal Housing Administration or the
Veterans Administration; annexation of additional properties; mergers or consolidations;
mortgaging of Common Area; dedication of Common Ares; undertaking self-
management of the Project or the Assoclation; and dissolution or amendment of these
Articles of Incorporation. \

ARTICLE XW1
PRIORITY
To the extent of any confict between the provisions of these Articles of

Incorporation and the Declaration, the provisions of the Declaration shall control and
supersede the provisions hereof.
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ARTICLE XVil
INCORPORATOR
The name and address of the incorporator of the Assoclation s:
Name Address
James Mercado 1999 Broadway, Suite 1000

Denver, Colorada 80202

Dated this 21* day of February, 2006. M
Jame/s&do

STATE OF COLORADQ )
}8s:
COUNTY OF DENVER )
foregoing instmument was a ed before me this M day of
by an incorporator of VILLAS
MO COMMUNITY ASSOCIATION, an Arizona nonprofit corporation,

7 T e 2
Notary Public

" My Commission Expires: (SA.‘T/ 20(0

ACCEPTANCE OF APPOINTMENT AS STATUTORY AGENT

The undersigned, having been designated to act as statutory agent for this
corporation, hereby accepts such appointment and agrees 1o act in that capacity until
removal or resignation is submitted in accordance with applicable provisions of he
Arizona Revised Stahutes.

Dated this %_ day of%/?é
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ARIZONA CORFORATION COMMISSION

CORFORATIONS DIVISION
Phoonix Addcess; 1300 West Washington Tucsom Address: 400 West Congress
Phoenlx, Arizona §5007-2929 Tucsom, Arizons 85701-1347
NONPROFIT
CATE OF D)

AR.S. Secticm 10-3202.D

VELAS MONTANAS COMMUNITY ASSOCIATION
CORPORATE NAME
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1. Full nemo and prior ramo(s) wed, 6. Socin) Security number.

2. Full bish nams, 7. Tho uature and doscription of cach vonviction or judicial action, dute
3. FProscut home sdidrezs. ad Location, the court snd public xgency iavolved and file or cavse
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2. Foll waow (inchading atas) and addromsen of each person involved. 5. A description of fhn Yenkmpicy, recoivenkip or chartor revocation,
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Koowledge and belicf i is trow, cooroct and complete, and hereby declare a8 indicatnd above: THE SIGNATURE(S) MUST RE DATED WITHIN THIRTY {30)

DAYS OF THE 'V DATE ¢ .
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