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INCORPORATING DiVISION -
Phoenix Address: 1200 West Washington Tucson Address: 402 West Congress Street
Phoenix, Arizong 85007 Tucson, Arizona 85701
- CERRTIFICATE OF DISCLOSURE
Check Appropriats Box(es) A" or g AR5, Sections 10128 & 10125.01 THELVE PALMS ASSOCIATION, INC.
Answer “¢

EXACT CORFORATE NAME S

perators and persons controlling, or holding more than 10%
i of the issued ang Outstanding common shares or 10% of any other proprietary, beneficial or mempership interest in the corporation:

. Have been convictad of g felony, the essential elements of which consisted of frauu‘,.misrepresentation, theft by faise pretenses, or
rettraining the trade or morapoly in any state or federal jurisdiction within the seven year period immediately preceding the
execution of thig cartificats,

+ Slave besti or are subject 10 an injuntion, Judgment, decrae or rmunent order of any state or federal court entered within the seven
yeer period immediately praceding the execution of this certificate where such injuntion, judgment, decres or permanent order:
{8} tavoived the violation of fraud or registration provisions of the securities laws of that jurisdiction; or
{b) involved the violation of the consumer fraud laws of that jurisdgiction; or
o (c} tnvolvad the violation of the antitrust or restralnt laws of trade jaws of that jurisdiction.
M
8. Forany person or Persons who have been or are subject 10 one or more of the statements

in Htams A, 1 through A,3 sbove, the fotlowing
intormation "MyUsT" be attached ‘
B 1. Full name ang prior names used.

5. Date and location of birth,
2. Full birth name 8. Socisl Security number,
3. Present home address. . 7. The nature and description of each conviction or judicial action,
4. Prior addresses (for immediate breceding 7 yvear period), the date a

nd location, the court and public agency Involved and
ow\ﬂ ADTAY
CN%JPNM m either by election or APROINtmMeNt a8 an officer, director, trustae or incorporator of the corporation or,

the file or cause number of the case,
{b} rmajor stockholder Passessing or controlling &ny proprietary, benaficial or membership interest in the corporation, has served

in any such capacity or heid such interest in any corporation which has baen placed in bankruptey or receivership or had its
charter revoked?

e NO_X
Hf your answer 1o the above question is "Yes", you

‘500256

9 00¢0

"MUST" attach the fallowing information, for each corporation:
1. Name and address of the corporation, - Dates of corporate operatian,
- Eull nama, including alias and address of each person involved, 5. A description of the bankruptcy, receivership or charter
3. Statels) in which the corporation:

revocation, including the date, the court or agency involved
() Wag Incorporated, and the file or cause humber of the case.
(b} Has transacted business,

PYEOd9e and belief i1 ig trus, correct and complete,

b ‘gr o DATE: ’A"/fﬁ__ 8
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Arizona, do hereby adopt

by virtue of the laws of ¢
the following Articlas of Incorporation,

ARTICLE | - NAME. The name of this corporat
ASSOCIATION, INC. {

fon shall be T MS
sometimes referred 1o os the "Association®), o€
ARTICLE

it - !NCORPORATORS. The names and addre
are as follows:

sses of the incorporators

Ted Bass Jones - Arville Yancher
734 Eost Osborn Drive 820 West Palo Verde
Scottsdale, Arizona 85252

ix, Arizora 85013

ARTICLE §jf - PURPOSE, The
a “residentiql real estate
of the

assessments against members to defray the costs
of the condominium, and to use the proceeds of assessments in the i1
its powers and duties;

(b) Maintain, operate, repair, rehabilitate, restore,
to, and provide f

or the operation and management of the condominium property

and ali buildings, structures ond improvements thereon;
{c) Pay all taxes and assessm
against properties of the Associgti
buildings, structures gnd improvem

ents, if auy, which may ly be levied

proper
on, and to repair, rehabilitate ad restora all
ents on said properties;

(@ Insire the condominium Property ond all buildings and structures
thereron as required by the Declaration and such additional risks as the Board
of Directors may determine;

(e) Make and amend rules and regulations respecting the use of the
inium property; -

) Impose liens againt individual Units 1o secure the peyment of obligations
due from the owners thereof, and to collect,

compromise, release, satisfy and d; ge such
with the Declaration;
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members of the Association or for the peace, comfort, safety or general
welfare of the members of the Association, all in accordance with the
Declaration;

(hy Contract for the management of the Condominium ond to delegate
to the mnnagement entity such powers and duties os determined by the Board
of Directors, but subject to the provisions of the Declaration, these Articles,
ond the By-Laws of the Association;

1)) Purchase, lease, own, improve, maintain, operate and hold real and
personal property of every kind and description, to sell, convey and lease such
property, and to mortgage, assign and pledge or otherwise encumber such property;

(i) Borrow money, and fo issue notes, bonds and other evidences of
indebtedness in furtherance of any or all of the objects and purposes of the
Association, and fo secure the same by mortgoge, trust deed, pledge or other
lien on or security interest in property owned by the Association;

(k) Enter into, perform ond cary out leases ond contracts of any
kind necessary to or in connection therewith or incidential to the accomplishment
of any one or more of the objects and purposes of the Association;

() Moke refunus of excess payments or charges to members as provided
for in the Declaration or the By-Laws;

(m) Lend or invest its working capital and reserves in a prudent manner;

(n) To oct as surety or guarantor, agent, trustee, broker or in any other
copocity when appropriate to the fulfillment and the furtheronce of its objects

and purposes;

(o) In general 1o do and perform such octs and things and to transact
such business in connection with the foregoing objects and purposes as may be
necessary ond required.

No part of the net earning of this corporation shall inure (other than by acquiring,
constructing or providing monogement, maintenance and care of Association property,
and other thon by a rebate of exczss membership dues, fees or assessments) to the
benefit of any members, owners, director or other individual, Notwithstonding any
other provision of these Articles of Incorporation, the Association shall not carry on
oy activities not permitied to be caried on by a corporation exempt from federal
income fax under Section 528 of the Internal Revenue Code of 1954, as amended.

ARTICLE IV - INITIAL BUSINESS. The character of the business the corporation
initially intends fo conduct in Arizona is the acting as the council of co-owners, as
set forth in 33-551, et seq., Arizona Revised Statutes, ond as a homeowners association
assessing its memberx providing for the maintenonce, repairs and activities for the
development as contemplated by and provided in the Declaration.

- ARTICLES V - MEMBERSHIP, This corporation shall be a non-stock corporation
and shall be owned equelly by its members who shall also constitute ond be collectively
called the Association or Council of Co-Owners, and no dividends or pecuniary profits
shall be paid to its members. An Owner's membership in the Association shall be
limited to Owners of Units in the development, and all of the Owners of Units in the
development shall be members of the Association. An Owner's membership in the
Association shall cease ond terminate, immediately, upon the Owner ceasing to be an
Owner of a Unit in the development. Membership in the Association and any member's
share, right, title or intarest in and to the funds or ossets of the Association cannot
be tronstered, assigned or hypothecoted in ony monner whatsoaver, except as an
appurtenonce to the member's ownership of a Unit in the development. The aggregate
nwmber of votes for all members of the Association shall be fourteen (i4) and each
member of the Association shall be entitled to cost one {]) vote for each Unit owned,
al; as st forth in the Decloration; provided, however, that in accordance with the laws
of the State of Arizona, cumulative voting sholl be allowed in the election of members
of the Board of Directors. In the event that more thon one Unit is owned by on
individual, firm, partnership or corporation it shall be entitled to os mony votes os is
set forth in the Decloration for the Units so owned. Other limitations, privileges,
obligations ond rights of membership in the Association are set forth in the Declarotion.

ARTICLE VI - BOARD OF DIRECTORS. The affairs of the Associgtion shall
be conducted by on initial Boord of Directors consisting of three (3) direciors. In
addition fo the otier rights which Declaront (as defined in the Declaration) has os set
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forth in the Declaration, Declarant shall have the right to name oll members of the
Board of Directors until the date specified in the Declaration. Thereafter, members
of the Board shall be elected by the members of the Associgtion at their annual
meeting, or a special meeting called for that purpose. Except for Board members
designated by Declaront, each member of the Board shall be an Owner of a Unit or
the spouse of an Owner of a Unit, or an officer, director, partner or beneficiary of a
corporation, partnership or %rustee Owner. Board members shall serve until their
successors are designated by Declaration or elected ond qualified, as applicable.

On March 4, 1983, ot 2:00 p.m.,, a meeting of the undersigned was held at Phoenix,
Arizona, and the following persons were unanimously elected as the initial Board of
Directors, to serve until the first meeting of the members of the Association (as
descrited in the Declaration} or until their successors are designated by Declarant:

Ted Bass Jones Louis B. Schoeffer Arville Yancher
7314 E, Osbom Dr. 5830 N. 12th PL 820 W. Palo Verde
Scottsdale, Az. 85252 Phoenix, Az. 85014 Phoenix, Az. 85013

ARTICLE Vil - CONFLICT OF INTEREST. To the maximum extent allowed by
applicable law, no confract, agreement, transoction or arrangement between this
corporation and any person, corporation, partnership or other entity shall be affected
or invalidated in any way by the fact that any one or all of the directors or officers of
this corporation are pecuniarily or otherwise interested in same or ore the directors,
partners, officers or other personnel of any such other corporation, partnership or entity.
No director or officer sholl be incapacitated or in ony way prohibited from acting or
voting by reason of any interest in the contract, agreement, tronsaction or arrangement,
and no person, corporation, partnership or other entity shall be ligble to account to
this corporation for ony profit realized on occount of any such controct, ogreement,
iransaction or arrangement by reason of such interest, unless it is affirmatively shown
that said profit was obtained through actual fraud.

ARTICLE VIit - DECLARANT'S RIGHTS. The first meeting of the members of
the Association shall be held not Iater sixty (60) days after the date on which oll of
the Units in the development have been conveyed by Declarant to purchasers thereof,
or such earlier date os may be designated by Declarant, all as set forth in the
Decloration. Until the first meeting of the members or until such time as Declarant
has relinquished ondfor delegated all or part of its rights and authority, Declaront shall
have all of the rights, remedies, privileges ond authority accorded to the Association
by the Declaration or these Articles of Incorporation, including, but not limited to, the
right to designate all members of the Board of Directors of the Association.

ARTICLE IX - LIMITATIONS, As set forth in the Declaration, the Association
is subject to cerfain limitations, including, but not limited to, those set forth in
paragraph 8 of the Declaration. No amendment to these Articles, nor any oction token
by the Association pursvant herefo shall be contrary te, or in conflict with, the
limitations ond othar matters set forth in the Declcration.

ARTICLE X -~ INCONSISTENCIES. In the event that any part or provision of
these Articles of Incorporation are in conflict or inconsistent with the Declaration, the
terms ond provisions of the Decloration shall prevail ond supersede such conflicting or
inconsistent provisions hereof.

ARTICLE XI ~ AMENDMENTS. Subject to the terms ond conditions herein set
forth, ond expressly sudject fo the terms ond conditions of the Declaration, these
Articles of Incorporation may be omended, oltered or repealed only by the affirmative
vote of not less than seven (7) members of the Association then entitled to vote at
any regular or special meeting, in person or by proxy, and upon prior written consent of
all First Mortgogees (s defined in the Decloration), and, if required by low, after
publication in o newspaper having general circulation in Maricopa County, Arizona.

ARTICLE Xil - BY-LAWS. The initial By-Laws of the Association may be adopted
by the Board of Directors, herein designated. Amendments, aiterations and repeal of
the By-Laws moy be made onfy upon the affirmative vote of no less than seven (7)
members of the Associotion then entitled to wote ot any regular or special meeting,
in person or by proxy, ond upon prior written consent of all First Mortgagees (as defined
in the Declaration). The By-Lows and any amendments or alterations thereto shall be
valid only if consistent with the Declaration ond these Articles of Incorporation.

. ARTICLE Xill - STATUTORY AGENT. This corporation does hereby appoint
Louis B. Schoeffer, 3507 Nocth Centrol Avenve, Phoenix, Arizona 85012, os its initial

strdutory ogent.
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set our hands thisé)ﬁ day of

2 WITNESS WHEREOF, we have hereunto
15 43 .

STATE OF ARIZONA )
g ss.

County of Maricopa
me, the wndersigned Notary

On this, fhe é day of//d':! 3983, befoce

Fublic, personally oppeored Ted te Yancher, known known fo me (of
<atisfactorily proven) 1o be the persons whose mma a subscribed to the foregoing
ans?rwrr:“l‘i, ocknowledged that they executed same for 1he purposes there

contal .

In Witness

and ofticiol seal.

Whereof, | hereunto set my hond

v/.

ly-
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I, LOUIS B. SCHAEFFER, having been designated to act as Stotutory Agent for
Twelve Palms Association, Inc., hereby consent 1o oct in that copacity until renewal

or resignation is submitted in accordance with Arizona Revised Statutes.

B S

DATE: J}EJZZ lo, /2 FE3




